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Standard Gas and 


Electric Company 


6% Gold Notes 


Due 1935 
(Closed Issue) 


are the direct obligation of a utility 
organization whose operated proper- 
ties now serve 665 cities and towns in 
16 States, the growth and prosperity 
of which are reflected in the Com- 
pany’s steadily increasing earnings. 
At current prices these Notes yield the 
investor 7.10%. 


Write us for complete particulars. 


Ask for Circular BI-155 


H. M. Byllesby and Co. 


INCORPORATED 


New York 
111 Broadway 


Chicago 
208 S. La Salle St. 


Boston 
14 State St. 


Providence 
Turks Head Bldg. 

















Cities Service Co. 


Looking Forward 


Recent advances in the price of 
petroleum products have come at a 
time when the Oil Division of Cities 
Service Co. enjoys a larger volume 
of sales than ever before. 


In the Public Utility Division of 
Cities Service Co., electrical energy 
sold during the past year shows a 
30 per cent increase over the preced- 
ing year. 

Net earnings of Cities Service Co. 
for the year ended Feb. 28, 1923, 
amounted to $14,727,079, an 18 per 
cent increase over the year ended 
Feb. 28, 1922. 


An income of $50 a inonth may 
now be obtained by investing about 
$7,000 in Cities Service Preferred 
Stock. 

Send for Circular P-15 


SECURITI S—DEPARTMENT 


BRANCHES IN 























GET THE FACTS 


about your investments 


OU may have among your securities one or several that give you cause for worry 
and perplexity. Learn the facts about these particular issues and your judg- 
ment will be clearer, your decision more emphatic, because based on the facts. 


Special Reports 


THE FINANCIAL Wori”p RESEARCH BuREAU 
will prepare a special report for you on any 
security, listed or unlisted, issued in any part 
of the world. It will not be a mere opinion or 
generalization, but a comprehensive presenta- 
tion giving every fact about the security that 
a stock or bond holder should know. The fig- 
ures will be interpreted and analyzed for you 
with particular reference to future possibilities, 
and their meanings clearly explained. Facts will 














FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York. 


Please submit price for a special report on 
and state when you can have it ready for me. 


a —---MAIL TODAY 





Address 


be brought out that are not usually given in a 
company statement. 

From such a thorough Special Report you 
will be able to quickly make your own deduc- 
tions and determine whether to hold, to sell, to 
buy more. 

A small charge will be made based on the 
amount of your investment. Our answer to 
the coupon below, however, will cost you 
nothing. 


Wie keane 
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State 
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United States and its possessions 
Canada, $11.00 a year; Fo 


*t of March 3, 1879. 


both the old and the new address. 


SUBSCRIPTION RATES 









lass matter October 


IMPORTANT 


before the change is to take effect. 


f Mexico and Cuba, $10.00 a year. 
ign Countries, $12.00 a year. 


2, 1906, at the Post Office at New York, N. Y., 
pyright, 1923, by the Guenther Publishing Co. 


When notifying The Financial World of a change in address subscribers should give 
This notice should reach us about two weeks 
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First Mortgage 
Bonds 


——_—_ 


| (Underlying Issues) 





To yield 
5% to 8% 





Complete information 
upon request 
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CARLH.PFORZHEIMER & CO, 


Dealers in Standard Oil Securities 
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STOCKS 


MacQuoid & Coady 


Members 


25 Broad Street 


New York Stock Exchange 
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NEW ISSUE 


50,000 Shares 
The Derby Oil & Refining Corporation 


Cumulative Convertible Preferred Stock 


(No Par Value) 


Entitled to preferential dividends at the rate of $4 per annum. 
Each share convertible at any time at option of holder into two shares of Common. 
Redeemable after three years at the Corporation’s option upon three months’ notice at $60 per share. 


EXEMPT FROM PRESENT 


Transfer Agent 


Guaranty Trust Company 


NORMAL FEDERAL 


INCOME TAX 


Registrar 


CAPITALIZATION 


The 





of New York (upon completion of 


Cumulative Convertible Preferred Stock (no par vue) 


Common Stock (no par value) - - 


present program 


National City Bank 
and of this offering) of New York 
Outstanding 


50,000 Shares 
271,900 = 


Authorized 


100,000 Shares 
500,000 _ 


It is expected that application will be made to list both the Preferred and Common Stock on the New York Stock Exchange. 





For 


Oil Company, from which he summarizes as follows: 


PROPERTIES: The 
laws of New Jersey, 
stock of The Derby 
and operates: 
20,000 


itea 


Corporation is being formed under the 
for the purpose of acquiring the capital 
Oil Company, a Kansas corporation, which 
owns 

(a) 


re loc 


acres of leaseholds, of which about fifty per cent. 
n proven fields, with 20 producing leases, more than 
70 wells producing at present over 2,000 barrels of oil per day, 
from which the Company nets approximately 1,200 barrels of oil 
per day. The average gravity of the oil produced is 39° Baumé. 
Oil of this grade commands a premium over posted rates, Active 
drilling in 


process. 


(b) 80 miles of pipe-lines, with adequate pumping-stations, 
connecting the Corporation's principal producing properties and 
many adjoining fields with the refinery. 

(c) A new and efficient refinery, completed in July last, in 
Vichita, 3, running an average of 100,000 barrels of oil 





Capacity 
ly 5,000 


per month. 
approxliinate 


(dad) 


4,000 
barrels 
capacity 


barrels per 
per day. 
for over 200,000 barrels of oil. 


day, being increased to 


Storage 


(e) 150 railroad tank-cars in service, 62 owned by the Com- 
pany, 25 more purchased and in process of delivery. 

(f) 160 distributing and service-stations and 35 wholesale-sta- 
tions in Kansas, Missouri and Nebraska, furnishing a market for 
more than fifty per cent. of the output of the refinery. These 
facilities are being expanded. 

(gz) Full equipment of automobile tank-trucks for local dis- 


tribution. 
PURPOSE 
$950,000 First 


OF ISSUE: To acquire or retire the outstanding 

Mortgage Bonds of The Derby Oil Company, of 
Kansas, to provide for the purchase or retirement of $22,015.44 
Car Trust Notes, and $12,675.00 Real Estate Mortgages for the 
acquisition of additional oil ieases, to provide additional working 
capital and for other corporate purposes. 

RIGHTS AND PRIVILEGES OF PREFERRED STOCK: Cumu- 
lative preferential dividends at the rate of $4 a share per annum, 
payable quarterly, beginning July 1, 1923. Entitled, on liquida- 
tion, to $60 a share, plus all dividends accumulated and unpaid 
thereon. Each share convertible at any time at the option of the 


holder into two shares of Common Stock. 
SINKING FUND: $2 per share annually on the aggregate 
amount of Preferred Stock theretofore issued, together with an 


amount equal to the amount of dividends saved during the year 
on any Preferred Stock previously retired. Provision cumulative. 
The Sinking Fund is to purchase stock, if obtainable, at or below 


$60 per share, or, after three years from the date of issue, to 
retire stock at $60 per share. 
REDEMPTION: After three years from date of issue, the 


Corporation is to have the privilege to redeem all the Preferred 
Stock outstanding (but not a part thereof except for the Sinking 
Fund) at $60 per share, plus dividends accumulated and unpaid 
thereon, upon three months’ notice. 


full information regarding this issue reference is made to 


a letter received from Mr. A. L. Derby, President of The Derby 


The holders of Preferred Stock called for retirement, are, never- 


theless, for a period of sixty Gays iv. : 


of such retirement, to retain the privilege of conversion into 
Common Stock. 


INCOME: Before charging off depletion, depreciation and d¢ 
velopment and Federal income taxes for 1920 and 1921, and for 
1922 on the basis of the charges saved through the present 


financing and the retirement of the First Mortgage Bonds: 





1920 1921 1922 
Gross Income ....... $2,440,185 $2,278,080 $4,818,958 
ee eee a ae 1,750,341 1,785,845 3,515,008 
Net Operating-Income $ 689,844 $ 492,235 $1,303,950 


Net Operating-Income for current year, on same basis, esti- 
mated in excess of $2,250,000, which is equivalent, after deple- 
tion, depreciation and taxes, to at least eight times the dividend 
on this issue of Preferred Stock, and, after such depreciation, 
depletion, taxes, and dividend-and sinking-fund-payments on the 
Preferred Stock, to about $5 on the Common Stock to be pres- 
ently outstanding. 


BALANCE-SHEET: The consolidated balance-sheet of The 
Derby Oil & Refining Corporation and The Derby Oil Company, 


as of December 31, 1922, based on acquisition of all the out- 
standing capital stock of The Derby Oil Company, and after 


giving effect to the present financing, would show the following 
position: 





ASSETS 
Leaseholds and Development at book values. .$3,739,437.67 
SR CM 3 a 5 ot wi ach 0s se tas he ecw bie, dR eo 1,887,633.97 
States Petroleum Capital Stock............. 3,000.00 
EE h-5 arn Roth Gohan a'x We one bbe ok iors wee 303,892.25 
Notes, Accounts and Acceptances Receivable. 430,818.94 
SE: bnSS Exp cede ba ecS eh eauss kieb coir bower 1,382,237.22 
$7.747,020.05 
LIABILITIES 
I CO nc ge dbnagcsbs eds ssessien $ 457,840.83 
Capital Stock: 
Cumulative Convertible Preferred Stock— 
50,000 shares of no par value; Common 
Stock—271,900 shares of no par value.... 7,289,179.22 
$7,747 ,020.05 


MANAGEMENT: The men who have developed this business 
will continue in its active management and control through 
ownership of a large majority of its capital stock. 











for delivery on or about April 7, 1923. 
for, 


The balance-sheet of the Company has been audited by Messrs. Lybrand, Ross Bros. & Montgomery, Certified Public Account- 


ants, New York City, and a final audit of the income-accounts is now being made by them. 


This offering is subject to their report 


being satisfactory to us and we reserve the right to consummate the transaction even though such report should reveal variations 


from the figures herein contained, provided they do not in our opinion affect the soundness of the Company’s position. 
ceedings in connection with the organization of the Corporation and this issue of stock will be passed upon by 


Dorr, Travis & Marshall, New York City. 


All legal pro- 


Messrs, Rearick, 


We offer the above amount of Cumulative Convertible Preferred Stock for subscription, subject to allotment, at 


$46.50 per share, to yield 8.60% 


if, when and as issued and accepted by us and subject to the approval of counsel. 


We are also prepared to accept 


subscriptions, 


on the same basis for a 


limited amount of Common Stock of the new Corporation at $18 per share. 


It 


and to close the subscription-books at 


Descriptive circular and copy of the annual report of The D-rby 


is expected that Interim Receipts of Guaranty Trust Company of New York or Temporary Stock Certificates will be ready 


We reserve the right to reject any or all subscriptions, to allot less than the amount applied 
any time without notice. 


Oil Company for 1922 will be furnished upon request. 


Morgan, Livermore & Co. 


Members New York Stock Exchange 
71 Broadway, New York, N. Y. 


This information is based upon official statements and statistics. 


We do not guarantee it but believe it to be correct. 


All of the above stock having been sold, this advertisement appears as a matter of record only. 
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The Financial World was established to diffuse the truth about investments has constantly maintained this ctilteda, | attitude, 
aad will continue to do so, confident in its belief that as long as it ciings te this ideal it can count epon the 


support of the investing public. 














The Trend of Things 


@. Although the trading this week was in small volume, and price movements were irregular, 
there was no special weakness in the stock market, and the price trend was inclined to be 
upwards, the net average closing notwithstanding. 


@ Business and industry continue to expand in a healthy manner. 


Board has not observed any unsound tendencies as yet. 


@ Railroad business continues in record-breaking volume, with the prospect for a big year 


in net earnings becoming more and more encouraging. 


ECHNICAL positions have been 
T subjected to correction by the 

market of the past days. 
That was what was needed. In many 
cases, advances had been sustained be- 
yond limits which calm judgment could 
find approval for, even though business 
and industry, as reflected by corporate 
earnings and reports of railroad car 
loadings, have made remarkable ad- 
vances since the first of the year. 

Average prices, as found in the prepa- 
ration of our chart of the week’s 
changes, showed a substantial decline in 
both industrials and rails. 

But one must get back of the mechan- 
ical showing of averages. 

During the week, there were intermit- 
tent periods of strength, and hours of 
descending quotations. Generally, the 
character of movements was irregular. 


six 


But there were no elements of essential 
Trading was in small vol- 
and there was no indication on the 
part of holders of stocks to be in haste 
to sell. : 


weakness. 
ume, 


The sum total of the week’s sessions 

was a fairly well-defined indication of 
an upward trend, although the net re- 
sult on the date of computation of our 
averages was a downward slant to the 
chart line. 
News, such as there was, for the 
week, was constructive. Had it not been 
for the intervention of the holiday, and 
the short session of Saturday, perhaps 
a different story in net results might 
have been recorded. It would not be 
surprising were our next record of price 
averages to show a further general de- 
cline. 


The Fede ral Reserve 


somewhat encour- 
been 


feel 
no real 


However, we 


aged that weakness has 
apparent. 
sieue 
ONFUSION 


time when the market movements are 


is a natural thing at a 
irregular and the trend is not clearly de- 


fined. Opinions vary. One class of ob- 
servers waxes hot and cold, according to 
the record of prices. If the net changes 
are on the plus side, they are enthusiastic. 
If they 
fuse to admit that there is any possibility 


of stemming the decline. 


are in the minus column, they re- 


The first class was responsible for bid- 
ding prices of a great many stocks to levels 
that discounted possibilities that will re- 
quire many months for fulfillment. It mat- 


ters not that business and industry is con- 
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Stocks did not con- 


tinuing to improve. 
tinue to mount. 


It is almost embarrassing to preach a 
doctrine of constructive caution when the 
stock market apparently 
We run counter to the 
bears in so doing, meaning those profes- 


reversed. 
temperamental 


has 


sional traders who must be extreme and 
cannot bring themselves to acceptance of a 
middle course. 

Evidence is to be had that the factories 
of the country are working at high pres- 
sure. Reports from retail centers indicate 
that trade is good and that merchants are 
buying freely although not excessively. 
The agricultural communities are buying 
machinery and other essentials much more 
liberally than for 


activities 


two or more years. 


3uilding are not showing any 


And build- 


ers’ supplies are running low and soon will 


material slackening anywhere. 


have to be replenished. Freight movement 
Substan- 
tial prosperity is apparent in nearly all 
lines. 


is proceeding at record volume. 


Labor is employed fully, with few 
“xceptions. 

On the other hand, commodity prices 
are not evidencing any tendency to remain 
on a level plane, to say nothing of their 
failure to display any signs of lowering. 

If it were possible to ascertain just how 
great is the consumptive power of the na- 


tion—or how fully the greatly increased 
production has filled the shelves of deal- 
ers, has the gap 
business depression 
created, it would be possible to estimate 


and closed up which 


buyers’ strikes and 
to what extent business and industrial ex- 
pansion can proceed before a halt will be 
compelled and reaction set in. But such 
an estimate is impossible. 

We, therefore, feel that a policy of con- 
structive caution in all trading in stocks 
is the only safe policy to pursue at this 
time. 

x ok x 


W E do not presume to take the posi- 


tion that prices of stocks are not 
going any higher. But we do not hesitate 
to go on record as believing that traders 
will be more apt to save themselves worry 
and loss by being content with a moder- 
ately speculative attitude for the time be- 
ing. 

In the past two weeks, the day-to-day 
element displayed its usual form. During 
the lively discussion as to the probable 
trend of bank rates, that element was suf- 
fering from alternating fevers of fear and 
confidence. had little 
or no effect, save for brief flare-ups whose 


Constructive news 
net results were without any special im- 
portance. 

At the moment of writing, 
which is called “the public” is not keen 
about doing anything at all. It prefers to 
mark time and allow the professionals full 
sway. 


that portion 


Meanwhile, the conservatives who pos- 
sess the wisdom of avoidance of complete 
detachment are quietly picking up stocks 
that have either resigned a large portion 
of their recent gains or have not advanced 
to the extent that the speculative favorites 
have. 
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The Week’s Highlights 
(Week Ending March 28) 
CORPORATE EARNINGS 

Such reports of operations in 
1922 as made public this 
week favorable, affording 
further evidence of the substantial 
manner in which companies last 


were 
were 


year recovered from the preceding 
depression. Railroad earnings re- 
specially interesting, 
both for 1922 and for the first two 
months of this year. The outlook 
for earnings this year, so far as 
can be judged at this writing, is 
encouraging. 
STOCK MARKET 

Stock for in- 
dustrials and railroad shares, were 
off this week. 


only moderate volume, with price 


ports were 


market averages, 


The trading was in 
movements more or less irregular. 


There marked weakness 
displayed in any important stocks. 


was no 


The price trend seemed to be 
more apparent than last week, 
and, although next week again 


may see a decline in averages, the 
broad outlook is for higher prices 


“wn 


in good stock with some possible 
further corrections. The technical 
situation seems to be favorable to 
advances. News having a_ bearing 


yn the market was constructive. 
BOND MARKET 


High grade bonds this week de- 





seenvecuesenonsauenetent 


clined again, acting under the in- 
fluence of further evidence that 
the money market is working defi- 
nitely towards 
under 


further stiffening 
increased demand _ occa- 
sioned by growing business and 
industrial activity. Low priced 
issues and short term descriptions 
have been acting well and it is in 
such bonds that the investor now 
can find his most attractive oppo 
tunities. 





HeePeeET neta tenert 


THE TREND 

Speaking in general terms, the 
price trend is upward, now that 
the technical situation 
corrected substantially. 
stocks are specially 
view of the 
provement in 


has been 
Railroad 
favored, in 
unprecedented im- 
general railroad 
The banking position 
favorable, and there is 
the news to occasion 
disquiet at the moment. 


operations. 
continues 
nothing in 























that 
low-priced, semi-speculative bonds are be- 
ing bought, and high-grade, high-priced 


issues are being sold. 

W E consider the markets of Thursday 
and Saturday negative. There 

were substantial offerings of rails, also of 

These had a depressing effect. 


There have been evidences, also, 


* * * 


industrials. 





But they had nothing at all to do with in- 
dicating a trend. 

We are not of the opinion that industria] 
expansion is at or near its maximum. If 
mechanical references are resorted to, it 
might be expected that the peak was 
reached this month. But it seems that busi- 
ness is more likely to run contrary to cycle 
form this year and that the top may be 
reached in June. 

In some departments, that may not be 
true. Railroad business should continue 
brisk under early summer at least. But 
railroad buying of large equipment is about 
at its peak. That does not mean that the 
equipment companies have “shot their 
bolt.” On the contrary, they will continue 
through the balance of the year to make 
good profits in all probability, unless labor 
problems become acute and prices of raw 
materials advance to such an extent as to 
make profits impossible. 

Pig-iron production figures reveal con- 
tinued increase. But it is not certain that 
they will keep up the present pace for any 
great length of time, according to some 
authorities. We do not regard the average 
steel stock as a particularly attractive pur- 
chase at the present time. 


x* * * 


COAL 
Production of anthracite coal for the 
week ending March 17 totals 2,057,000 
tons as against 1,907,000 tons in the 
corresponding week of 1922.  Bitumi- 
nous production totaled 10,424,000 tons 
in comparison with 10,843,000 tons in 

the same week of 1922. 

Anthracite Coal 
1923 Coal vear to date 


52,352,000 tons 


1922 Coal year to date 








85,316,000 tons 


Bituminous Coal 
1923 Coal year to date 





398,867,000 tons 


1922 Coal year to date 





412,837,000 tons 


* * * 


OIL 

Daily average production of crude oil 
for the week ending March 17 totaled 
1,807,000 barrels as against 1,810,000 bar- 
rels in the preceding week. This pro- 
duction compares with a total of 1,452,- 
750 barrels in the corresponding week of 
last year. 

x * * 
STEEL 

The steel market continues to increase 
in strength from the viewpoint of prices. 
In the last week 2.35c became the mini- 
mum on plates and shapes, for any de- 
livery, against a basis price formerly of 
2.25c, which still may be regarded as 
the regular market on bars. 

Premiums are again being paid in the 
steel industry for early delivery of fin- 
ished products. These premiums have 
been more frequent during the past week 
and have covered a wider range of prod- . 
ucts according to trade authorities. 
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@ Developments in Washington are focusing attention upon the SUGAR SITU- 
ATION. Allegations have been made as to price fixing conspiracies. Inves- 
tigations are being directed to get at the truth. 


@ What is the story told by the statistics of the industry? ‘There are certain 
ascertainable facts and figures. They should help to clear up the uncer- 


tainties. 


@ Meanwhile, SUGAR STOCKS have been strong. That makes an independent 
study well worth while. Here is one view of the general status. 


A Review of 


the Sugar Trade Situation 


both the foods of the nation and its 
finances that marked fluctuations in 
ce are of great import to the public, 


S so holds so important a place in 


the investors and to the sugar com- 
During 1917, 1918, 1919 and 1920, 
hen the price of sugar rose to heights 
known in the lives of most purchasers 
ere was consternation on the part of the 
msumers. 


nies. 


3ut these advances were un- 
rstood to be the result of external condi- 
mis, and consumers were ready and will- 
* to co-operate by reducing their buying 
actual necessities. Sugar not only is 
important and necessary article of food, 
one for which the average 
particularly the American person 
has a special fondness. 


also is 
erson 
Therefore, when 
in 1922 receded to a point con- 
iderably below that which had prevailed 
‘or several years, it was natural that the 
\merican public should enter upon some- 


the price 


thing like an orgy of sugar consumption. 
The taste for sweets, denied of its reple- 
tion for so long, arose and demanded an 
excess as its reward for previous denial. 
had trimmed their stocks 
to the bone began building them up once 


more. 


Retailers who 
Per capita consumption, as shown 

the accompanying chart, rose to 86.56 
pounds in 1920; receded slightly to 84.47 
pounds in 1921 and again rose to the rec- 
rd breaking figure of 103 pounds in 1922. 


Price Follows Consumption 


It’ was but natural for the price to fol- 
low the consumption curve to some extent, 
in spite of larger production. In 1922, 
refined sugar prices, starting at 4.8 cents 
in January, showed an almost constant 
rise to 7 cents in December. And 1923, 
so far, has shown only additional increases. 
The most startling price changes were rec- 
orded in February, and because of the 
economic position of sugar, the February 
transactions seem to need some analysis. 

Two cents increase on the pound that 
was recorded last month within a period 
‘f four weeks on such a staple as sugar 
brings visions of wild manipulations of the 
market. Of course there was some specu- 
lation, but there seems to be a question as 
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to whether speculation responsible 


for the rise, or whether some other con- 


was 


ditions were not even more directly re- 
sponsible. 

When like a bolt from the blue on the 
fourteenth day of February, the Govern- 
ment issued an announcement that sugar 
consumption in 1923 would exceed pro- 
duction by some 750,000 tons, it bulled the 
market. At about the same time, Guma 
Mejer, long authorities on the Cuban situa- 
tion, announced a reduction in their pre- 
viously published estimate on Cuban pro- 
duction for 1923. The original figure had 
been given as 4,193,500 tons, and the re- 
duction brought it down to 3,800,000 tons. 
Supply was down and demand was up. 
It is not remarkable that sugar jumped 
100 points, which is the limit allowed, in 
one day. 


Hoover to the Rescue 


But statistics are delicate things and 
must be handled with care. Mr. Hoover 
rushed to the rescue with the reminder 
that one small factor had been omitted— 
namely the carry over of 1,203,000 tons. 
Even allowing a 393,500 reduction in the 
Cuban crop (and that is an estimate only) 
and a reasonable increase in consumption, 
which is also open to doubt, there is every 
indication that the end of 1923 will show 
a surplus and not a deficit. 


The present high prices, for the house- 
wife is paying ten cents a pound for bulk 
sugar in New York now, will not en- 
courage increased consumption. When a 
cent or two is added to sugar, loud wails 
arise. One of two things is likely to re- 
sult. 

Either the consumer rushes out and buys 
large stocks or he governs his purchases 
by need and not by desire. To be fair to 
the large refiners, they are making some 
effort at the present time to turn the con- 
sumer to the latter method, which would 
quickly bring sugar prices to normalcy. 
Once the consumer is assured that the 
sugar shortage is mythical, he probably 
will cut his buying. But news of panic so 
often travels faster and farther than news 
of reassurance. However, the present high 


prices may serve to curtail extended pur- 
chases through necessity help 
readjust the situation. 

There is no question as to the remark- 
able increase in sugar consumption during 
1922, but it does not seem entirely accurate 
to consider 1922 as a unit in calculating 
future increases. 


and thus 


It does not necessarily 
follow that because sugar consumption in- 
creased almost 24 per cent last year it will 
increase anything like that this year, when 
the average increase for the past three 
years has been only a little over 8 per cent. 
The chart herewith showing the increases 
yearly since 1913, would seem a truer in- 


dex. Even a shortage in Cuban produc- 
tion—and present indications do not point 


to any disastrous decrease—will not justify 


present abnormal prices. And if they are 


not justified, if they are founded on fal- 
lacy, they will not continue. 

The importance of Cuba as a source of 
sugar supply is indisputable. Of the total 
domestic consumption of 5,092,758 tons of 
raw sugar last year, Cuba supplied 2,890,- 
571 tons, or 56.7 per cent. The balance 
came from the following sources: 





Tons* 
LS EE 
a ELSIE ree 897,629 
1 DS See Se eee 461,490 
Lt es 4,736 
Pe Le a ae 311,171 
i EE are 214,449 
Other foreign sources ................--..+- 37,366 
From foreign molasses, U. S. 
A cs acatenistediniial 2,735 
2,202,187 
Pius” Cuban “stiwar ...-..ccc.csc-ecs 2,890,571 
ES eae 5,092,758 
*2.240 lbs. to ton. 


The Cuban crop amounted to approxi- 
mately 4,000,000 tons last year, while the 
estimate for this year is around 3,800,000 
tons. Should the government’s estimate 
of 5,500,000 tons for United States’ con- 
sumption in 1923 be correct, there would 
still be plenty of sugar, taking into con- 
sideration the carry-over of 1,203,000 tons. 
Cuba’s 200,000 
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tons, the supply from other sources by the 
same amount, leaves almost 5,900,000 tons 
with which to meet the estimated demand. 
Many authorities, however, believe the 
estimated consumption too high under 
present conditions, as even the American 
public will not indulge its sweet tooth too 
excessively unless the retail price declines 
somewhat. At ten cents a pound, it means 
that the consumer must go down in his 
jeans for something over a billion dollars 
to pay his sugar bill this year, and that 
seems a great deal, even with the Eigh- 
teenth Amendment lending its assistance. 


Consumption Figures 
It is difficult present 
figures on sugar consumption as compared 


to account for 


PER CAPITA 
CONSUMPTION 
OF SUGAR 
1913-1922 
(In pounds) 


1913 


1916 [917 1919 1921 





with pre-war figures. The pre-war con- 
sumption of the United States was around 
3,800,000 tons, which increased to over 
5,000,000 tons in 1922. Some other coun- 
tries showed an even greater proportion- 
ate increase. The pre-war consumption of 
China was 290,000 tons, which increased to 
388,000 tons in 1922. The sugar consump- 
tion of China rose from 447,000 tons to 
800,000 tons; of Japan from 323,000 tons 
to 550,000 tons. On the other hand, that 
of England declined from 1,900,000 tons 
to 1,725,000 tons; of British India from 
3,270,000 tons to 3,000,000 tons and that of 
Germany from 1,500,000 tons to 1,460,000 
tons. The world consumption has gradu- 
ally increased from about 17,500,000 tons, 
pre-war, to 18,680,000 tons in 1922. The 
latter figure is slightly over production, but 
included in consumption figures for last 
year was the replenishment of sugar 
stocks which had become low by reason of 
purchases under production during pre- 
ceding years. On the whole, there does 
not seem to be any reason for alarm as 
to sugar supply unless the people of the 
world are actually developing an abnor- 
mal taste for sugar, and a conclusion to 


this effect can hardly be drawn at this 
time. 


Studies of specific sugar securities will 


be presented in forthcoming issues of THE 
FINANCIAL Wor p. 





=> 





When in doubt about a security refer 
to Guenther’s Independent Appraisal of 
Listed Stocks. 
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@ The WABASH once was an important link in GOULD’s dream 
of a transcontinental railroad system. He lost it in 1915. 


« Now, after years of uphill climbing, there is talk of the 


restoration of dividend payments. ‘(hat is what accounts 
for the recent strength of the “A” stock. 


@ Is WABASH strong enough, physically and financially, and 


as an earning machine, to reward security holders? 
answer 1s given in this article discussing 


Th c 





The Prospects of 
Dividends for Wabash Stocks 


By Phil Morley 


Rail Specialist, THe FInanciAL Wortp 


HEN the WaBAsH was reogan- 
W ized in 1915, another link in 
GouLp’s dream of a transconti- 
system from coast to coast was 
removed from his control. That the re- 
organization was drastic is indicated by 
the fact that fixed charges were reduced 
by $2,600,000 yearly. Since the reorganiza- 
tion the road has consistently earned the 
interest on the funded debt as well as suffi- 
cient for the preferred “A” stock to war- 
rant intermittent dividend payments 
thereon. 
The recent strength in this issue has 
given rise to reports that dividends will 
again be resumed. I, therefore, have 


nental 


$ 
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WABASH 
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STOCK PRICES 
& EARNINGS 
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made a rather extended study of the avail- 
able statistics of the company’s recent 
This, combined with a fore- 
cast of the traffic outlook for the coming 
months, should give an intelligent base on 
which to speculate regarding dividend re- 
sumption on the preferred “A” stock. 

The most important single factor is the 
volume of traffic. If the road can operate 
to capacity and no adverse labor influences 
enter, it can make good profits. The car 
loadings applicable to 1923 earnings total 
232,654 compared with 200,222 in the same 
period of 1922. This is an increase of 16 
per cent and from all present indications 
this rate of increase should be maintained 
throughout the coming months. The 
WABASH traffic centers Detroit 


operations, 


around 


and the motor industry. Volume of busi- 
ness generated by this industry shows 
every indication of reaching high record 
proportions during 1923. WasasH not 
only carries the finished product out but 
also brings in the varied raw materials 
that go to make up the motor car. The 
traffic outlook, therefore, can be consid- 
ered excellent. 

As we are primarily interested in re- 
sumption of dividends of the “A” stock, 
the next factor to examine is the financial 
condition of the company. If the road is 
in good shape in that important feature 
there will be no good reason why a dis- 
bursement should not be made to stock- 
holders when substantial net earnings are 
realized. It is rather difficult to get at 
the exact current asset position of the com- 
pany. The 1922 annual report is not yet 
available and a large amount is owing the 
road from the federal control and guar- 
antee periods. 


Good Reports 


At the close of 1921 the road reported 
current assets of $28,832,000 and current 
liabilities of $9,819,000, by far the best 
financial condition in its history. At the 
close of 1916, which was a prosperous year, 
current assets totaled $10,749,000 and cur- 
rent liabilities totalled $7,907,000. There 
should also be included in current assets 
nearly $2,000,000 of U. S. bonds and New 
York City warrants. However, 
should be deducted from current assets 
some $6,577,000 of advances received from 
the U. S. Government account the guar- 
anty period. This would still leave about 
$12,500,000 of net quick assets. There is 
nothing wrong with this showing and it is 
likely that final settlement will be made 
for the control period during the current 
year which should add to the cash position 
of the company, particularly if the addi- 
tions and betterments made during the 
federal control period are financed. 

Since its reorganization the road has 
not increased its capital stock outstanding 
although there have been some changes 
due to the fact that the “B” preferred 
stock is convertible in equal parts into 


(Please turn to Page 415) 
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A Neglected Utility Stock 


@ COLUMBUS RAILWAY, POWER & LIGHT is a company which seems to have 
been overlooked by investors, although its stock, according to the writer 
of this analysis, possesses unmistakable investment attributes. 


The company’s financial position is remarkably strong, its credit standing 


is high, and its management is conservatively progressive. 


Mr. LOCKROW, in his interesting study of the company, asserts that the 


establishment of a substantial dividend for the stock can be justified, and 
holds out that possibility as additional reason for considering the stock 


attractive. 


rFYWSAODAY the Columbus Railway, 
| Power & Light Company occu- 
pies a decidedly strong financial 
tion which might well be the envy 
nany utilities throughout the coun- 
That the local public service com- 
y of a progressive city like Colum- 
, Ohio, should share in the general 
sperity of its territory might not in 
elf occasion any particular comment 
t for the fact that this same company 
ly four short years ago escaped bank- 
ptcy by a hair’s breadth. The rapid 
cuperation of the company’s finances 
iy be credited principally to a change 
management which restored public 
nfidence and paved the way for a 
uch-needed rate adjustment. This in 
irn improved the credit standing so 
it the floating debt, which had so 
arly thrown the company into receiv- 
ership, could be funded on reasonable 
Meantime, the junior securities, 
ind particularly the common stock, are 
elling considerably out of line 
ssues of similar quality. 


terms. 


with 


Property 

The company supplies practically the 
ntire electric light and power require- 
ments of Columbus, Ohio, and vicinity— 
1 prosperous and growing territory of 
nearly 300,000 population—and does the 
entire street railway business within the 
city limits. The generating capacity of 
its four power plants totals 75,500 K.W., 
f which 58,500 K.W. has been installed 
within the past five years in the new 
Walnut Creek plant. From 56,400,000 
K.W.H. in 1917 the electrical output has 
loubled to 114,650,000 K.W.H. in 1922. 

The street railway properties consist 
of about 142 miles of track. Physical 
onditions are favorable to economic op- 
rations, as the city is practically level, 
while the routing of cars through the 
heart of the business district is unusu- 
ally direct and involves comparatively 
few turns. There is no jitney problem 
to complicate the situation. Prior to 
1920 the company operated on a charge 
of eight tickets for 25c, but in April, 
1920, the City Council permitted the 
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company to increase the rate to a 6-cent 
cash fare with five tickets for 25c for 
an indefinite period of at least five years. 
Unlike the electric franchises, which are 
without time limit, a large proportion of 
the for the street 
mileage expire in 1925 and 1926. How- 
ever, the attitude of the public toward 
Kurtz management is such that the 
franchise situation does not seem at all 


dangerous. 


franchises railway 


the 


Earnings 
In order to sense the full significance 
of the present earnings and the ability 
of the local management, it is only nec- 
essary to contrast the 1922 figures with 
those of 1917: 





1922 1917 
Elec. gross revs.....$3,880,440 $1,718,142 
Ry. gross revs....... 3,611,590 2,287,097 
I ok ds Leactctmaies 7,312 18,947 
Total gers. revs...$7,499,343 $4,024,186 


2,943,929 


Expns. and taxes.. 4,497,289 





$1,080,257 


Net earnings......$3,002,054 
Fixed charges........ 908,525 558,589 
Times earned...... (3.30) (1.93) 





Balance .............$2,093,530 $ 521,668 


972,000 61,099* 


Depreciation 





Surplus $1,121,530 $ 582,767 
*Credit. 
Gross revenues of the electrical de- 


partment have expanded 125 per cent in 
five years, and now exceed 50 per cent 
of the total gross, whereas in 1917 they 
were less than 43 per cent. The com- 
parison would be more striking except 
for the increase in fares as the 1922 
street railway gross, although nearly 60 
per cent greater than in 1917, was de- 
rived practically from an equal number 














Walnut Creek Power Plant of Columbus Gas, Railway & Light 
Daily average capacity of 58,000 K.W. 


In other words, the reve- 
nue per passenger carried has increased 
from average of 2.63c to 4.06c. 
While the railway department is nat- 
urally less profitable than the electric 
business, the revenue of the trolleys 
alone is sufficient to cover their propor- 
tion of operating 


of passengers. 


an 


and taxes 
with a margin adequate to meet the in- 
terest charges on the entire funded debt 
and still leave a fair balance for depre- 
ciation on the railway properties. 


expenses 


Balance Sheet 
The improvement in earnings is truly 
remarkable, but so than the 
improvement in the company’s balance 
sheet position. 


no more 
It is in this aspect of the 
situation that the ability of management 
can be more accurately measured. Com- 
paring the principal items of the balance 
sheet as of December 31, 1917 and 1922, 
we find net current liabilities of $869,135 
five years ago in contrast with net cur- 
rent assets of $248,736 at end 
1922—a gain of $1,117,871. Meantime 
fixed assets increased $6,673,836, making 
$7,791,707 
should be 
$4,210,000 in 

increase in 


the of 


a total gross improvement of 
Against this 
the increase of 

debt and $892,906 
bond discount. The very creditable re- 
of $2,688,801 represents the net 
improvement in the balance sheet posi- 
tion. 


figure there 
charged 


funded 
mainder 


This net improvement has been 
accomplished out of earnings either in 
the form of unexpended depreciation or 
surplus. 


Position of Stocks 


The company formerly paid regular 
dividends on its preferred stocks and 5 
per cent the until rising 
operating costs in 1917 made it unwise 
to continue these payments. 


on common 


In view of 
the improvement in its circumstances the 
company in the early part of 1922 liqui- 
dated the accrued dividends on its pre- 
ferred stocks through issuance of addi- 
tional preferred at par and resumed cash 
dividends. The preferred is outstanding 
in two classes of which $2,027,300 6 per 
cent cumulative Series A 
ahead of $5,023,700 5 per cent 
cumulative Series B, while the common 
amounts to but $6,041,200. Dividends 
on the common were recently resumed 
with a special payment of 2% 
in January of this year. 


preferred 
ranks 


per cent 


Because of the varying and continu- 
ously more liberal appropriations which 
the company has made for depreciation, 
the earnings available for the stock is- 


sues cannot properly be measured di- 
rectly against surplus earnings without 
taking into account also the. amount of 
the depreciation charge. Accordingly 
it seems best to tabulate the figures in 
the accompanying table. 

When considered in this light, it is 
evident that the surplus for 1921 was 
only apparently larger than that of 1922. 
Depreciation charges are more than am- 
ple as evidenced by the fact that out of 
the total appropriation of $2,730,181 in 
the last five years, only $1,163,858 (or 
43 per cent) was actually expended. Al- 
lowing liberally for future requirements 
we estimate that $500,000 annually would 
be ample. 
the 1922 would have 
been over $19 per share. 


On this basis the earnings 
for common in 

As a contingent possibility it may be 
mentioned that judgment in the sum of 
$1,500,000 has been entered in favor of 
the company against the former man- 
agement because of alleged irregularity 
in expenditures over a period of years. 
The matter is now on appeal and, as 
securities equal in value to the amount 
of the judgment have been deposited in 
escrow by the defendants, it is obvious 
that success of the company in this liti- 
gation would prove a windfall to its 
common stockholders either in the way 
of a special distribution or through in- 


vestment of the funds in additions to the 


properties. 
Market Possibilities 

Apparently the investing public has 
not yet awakened to an appreciation of 
the strong position of Columbus Rail- 
way, Power & Light Company as the 
common stock is currently selling at 
about 52%, Series B preferred at 69 
(yielding 7.10 per cent) and Series A 
preferred at 80 (yielding 7.50 per cent). 
If the company pays no more than the 
former 5 per cent rate on the common 
as the January special dividend might 
foreshadow, current earnings 
assure continuance 


so amply 
of such a dividend 
that the stock should easily be worth 
about 65. Although the policy of the 
directors has not been disclosed, it is 
more than likely that the stockholders 
after patiently waiting through such a 
long pull will feel justified in repaying 
themselves with 7 per cent or possibly 8 
per cent dividends on the stock—a policy 
which is safely within the company’s 
Purchase of the common at the 
present level, therefore, is hardly a spec- 
ulation but rather a 


ability 


sound investment 
for a high rate of return or for market 
profit as the purchaser may decide later. 














The Statistical Position of Columbus Railway 
Depre- Surplus after Earned per Share——7 
ciation Deprec. “A” Phd. “B” Pid. Common 
| $222,181 $233,779 $11.53 $2.23 pees 
| 480,000 442,876 21.85 6.39 $1.16 
ES 528,000 738,458 36.33 12.28 5.90 
(4 ee 528,000 1,209,029 59.64 21.64 13.84 
ee 972,000 1,121,530 55.32 19.88 12.39 

















Interesting Paper Stock 


F late considerable interest has be: 

manifested in the status of Canadia 
pulp and paper stocks. One of the lead- 
ers is Brompton, which has been making 
rapid improvement in the past year. T! 
company last week held its regular ann: 
meeting in Montreal, at which officials «¢ 
pressed themselves as optimistic as to t! 
future trend of earnings. 

3ROMPTON is not paying dividen’ 
present, and is quoted around 42. T! 
however is prospect of some action 
year, or as soon as the directors can be 
assured that the permanent dividend can hy 
established. 
in their present position by 
which 


Doubtless they are influenc 
the debac]l 
occurred following the slump 
yaper stocks more than a year ago. 

The company’s plants are operating 
full capacity and production is running at 
new high levels. It is stated that 380 tons 


of products are being turned out daily. 


Brompton has a large quantity of hard 
wood on its limits and this equity is not 
represented by an entry on the books 


Sale of this valuable asset will add mate- 


rially to the profits of the company. The 
225,000 acres freehold lands in the St. 
Francis Valley, Quebec, and in New 


Hampshire, were estimated, in a report 
made by a competent cruiser, to be worth 
$8,700,000, or $2,546,800 more than all the 
bonds of the company. The lands could 
be sold at any time without damage to the 
position of Brompton as a factor in the 
pulp and paper industry. Last 

operations were considered entirely sat- 


year’s 


isfactory, although there was not a par- 
ticularly large balance for the 
stock. 


common 


We consider the long pull possibilities 
for Brompton as fairly attractive, in view 
of the generally strong statistical and 
trade position of the industry, and _ the 
company’s own status. 


-——--0 


Moon Motors Strong 

Guenther’s Appraisal Rating “B” 
Activity and pronounced strength 
late for Moon Motors has attracted at- 
tention, following a period of compara- 
tive inactivity. The reason is found in 
the fact that the first quarter of thi 
current year will yield a net income suf- 
ficient to cover the full twelve months’ 
dividend requirements. The stock has 
been under quiet accumulation for some 
time, and there is back of the buying 
the conviction that, if the company 
do so well in the first three 
months of the year as it has, then there 
are reasons for anticipating an increas 
in the present dividend rate. The next 
six months will tell the full story, and 
there probably will be those who will 
possess the temerity to take things for 
granted and will discount the possibili- 
ties. It is known that the middle quar- 
ters of the year are the best in the 
motor industry, and the performance of 
the initial quarter in this instance is 
taken as the gauge of that period. 
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The Facts About Speculation 


@ Records of TRADE, FINANCE and GENERAL PROGRESS are indispensable in 


determining security values. 


a The four important factors to be considered in analyzing the trend of 
general business are: 


(1) FREIGHT CAR LOADINGS; (2) PIG IRON PRODUCTION; 


PROSPECTS, and (4) FOREIGN TRADE. 


CROP 


(3) 


@ The writer in this chapter points out the correct and incorrect methods 
of arriving at security values, and the sources from which the necessary 
information is obtainable. 


VII. THE STUDY OF STATISTICS 


ANY cynical remarks have been 
M made regarding statistics, such, 
for example, as “figures don’t 

e, but liars figure.” Perhaps the most 

rtinent of these satirical efforts is the 
statement “statistics can be made to show 
inything—even the truth.” 

In the hands of incompetent or un- 
scrupulous people statistics may be so 
misunderstood or contorted that much 
harm results. But it is certain that the 
‘arefully compiled records of trade, fi- 
nance and general progress are useful 
n a competent study of security values. 
(hey are more than useful—they are in- 
lispensable. 

A dependable opinion as to the prob- 
ible future of security values and prices 
msists of three major performances: 
(1) a decision as to the probable future 

general business and financial condi- 
tions as a whole; (2) a decision as to 
which particular class of securities may 
be expected to be most affected by gen- 
eral developments, and (3) a decision as 
to which individual securities in the class 
elected have the best prospects. There 
ire periods when the general prospects in- 
the inadvisability of purchasing 
iything of a speculative nature, periods 
when certain lines of enterprise bid fair 
to benefit while others are depressed, and 
periods when everything depends upon 
liscrimination in the selection of indi- 
‘idual securities. To illustrate each of 
these periods by a single example, it may 
'e pointed out that no one was justified 

buying stocks of any kind early in 
1907; that industrial stocks rose to record- 
reaking prices while railroad stocks 
‘ell to the lowest level in history in 1919- 
-0; and that during the last general de- 
cline in automobile stocks a single issue 

n the group advanced rapidly. 

While I cannot in these articles enter 
ipon the refinements of statistical anal- 
yses, I will attempt to point out a few 
{ the most common and mischievous of 
the errors made by those who attempt to 
interpret statistical records, and will also 
offer a few suggestions 


licate 


as to correct 
rrethods. 
Any adequate statistical study must be 


March 31, 1923 





By THOMAS GIBSON 


of a comparative character, covering a 
reasonable length of time—the longer the 
better. It is an axiom in higher account- 
ancy that “if we have nothing to compare, 
we have nothing to criticize.’ The re- 
sults secured by a corporation for a sin- 
gle year do not form a safe basis for 
estimating values. If a certain company 
can earn 10 per cent and pay 6 per cent 
on its capital stock with gradual increase 
in property value and actual or potential 
earning power over a long period of 
years, we are justified in assuming that 
it is worth around $100 a share. But if 
it earns and pays twice as much for a 
year or two, we may not be justified in 
paying even $75 a share for the stock. 
This truth was forcibly brought home 
to many deluded speculators in war stocks 


in 1921. 


Common Errors 

Failure to make allowance for the nat- 
ural growth of population, production 
and the rapid increase in the number of 
things used by the individual is respon- 
sible for many errors in interpreting 
progress of general business. What is 
technically called the “secular trend” must 
at all times be given close attention. Take, 
for example, pig iron production, which 
is considered an excellent barometer of 
general business. We _ frequently read 
enthusiastic comments on record-break- 
ing production of pig iron in 
months or years. 


certain 
But in normal circum- 
stances a new high record is the natural 
expectation. It is not alone that increased 
population results in increased produc- 
tion and consumption, but the per capita 
consumption of iron and steel increases 
more rapidly. The individual of today 
probably uses ten times as much iron in 
one form or another as did his grand- 
father, and this trend shows no sign of 
diminution. Practically all forms of es- 
sential production should normally show 
an increase aS compared with all preced- 
ing years. If production shows a normal 
ratio of increase equivalent to say 5 per 
cent annually, and in a certain year the 
increase is only 2%4 per cent, what is 
frequently acclaimed as a new high rec- 
ord represents, in reality, a falling off. 


Another source of frequent error is 
found in failure to understand and allow 
for seasonal divergences. In many lines 
the different months of the year show 
great variations in production or volume 
of business. For example, if we call 
the annual earnings of all leading rail- 
roads in the United States 100 per cent, 
the normal expectation is that the earn- 
ings by months will be about as follows: 
January, 5.8 per cent; February, 4.7 per 
cent: March, 7.4 per cent; April, 7.3 per 
cent; May, 8.6 per cent; June, 9.3 per 
cent; July, 8.3 per cent; August, 9.8 per 
cent; September, 10.2 per cent; October, 
10.7 per cent; November, 9.4 per cent; 
December, 8.3 per cent. It would be ab- 
surd to assume that railroad earnings 
were unsatisfactory in January because 
they had declined sharply as compared 
with December, and it would be equally 
absurd to grow enthusiastic about the 
March earnings because they were better 
than in February. This is simple and 
obvious, once it is understood, but we fre- 
quently find the newspaper commenta- 
tors gravely comparing one month with 
a preceding month with a reckless dis- 
regard for the vital factor of seasonal 
divergences. 

The secular trend or seasonal diver- 
gences can be easily established by a 
study of records of the past. The work 
itself is largely a matter of arithmetic, 
but the variations which are found in cer- 
tain years will stimulate investigation as 
to the causes therefor. When an inves- 
tigation of this kind is carried on no 
one will be more surprised than the in- 
vestigator himself at the simplicity of 
some of the problems which have ap- 
peared perplexing or recondite. I shall 
refer to the most convenient sources of 
the essential data a little further on. 

In examining the status of individual 
corporations particular attention should 
be given to changes in capitalization. I 
have seen many records of stock price 
comparisons which failed to take this fac- 
tor into account. It goes without saying 
that rapid increases in capitalization, unless 
they are fully covered by corresponding 
increases in property value and earning 
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capacity, are prejudicial to the stock un- 
der review, while increases in property 
value and earning capacity which are not 
capitalized will give the stock a higher 


value. To illustrate this, suppose we wish 
to compare the stocks of our two leading 
corporations engaged in the manufacture 
of steel and iron. We will find that one 
of these corporations has increased its 
funded debt from about $31,000,000 in 1915 
to about $146,500,000 in 1922, has in- 
creased its preferred stock from about 
$15,000,000 to about $45,000,000, and its 
common stock from about $15,000,000 to 
about $60,000,000 in the same period. The 
other corporation actually decreased its 
funded debt by about $80,000,000 during 
the same years and has made no increase 
in its stock capitalization. Investigation 
may show that huge capital increases are 
warranted, but they should always be 
carefully examined and weighed. 

A corporation may greatly increase the 
number of shares of stock by changing 
the par value or by capitalizing surplus. 
The latter process results in stock divi- 
dends. In the proposition 
is merely a matter of bookkeeping and 
can have no effect one way or the other 
on earning capacity 


either case 


or property value. 
Thousands of credulous people have been 
induced to buy because a_ stock 
probable or certain. 
They were simply getting two pieces of 
paper for one and the two pieces had 
practically the same aggregate value as 
the original single certificate. 


stocks 


dividend appeared 


Sources of Information 

The statistical records which should be 
most frequently consulted in attempting 
to analyze the status and trend of general 
business are (1) freight car loadings; 
(2) pig iron production; (3) crop pros- 
pects, and (4) foreign trade. : 
many other 
building 


There are 
statistical indexes such 
bank clearings, etc., 
which it will be advisable to consult from 
time to time, but almost all of these are 
reflected to a large extent in 
factors mentioned. 


as 
contracts, 


the four 
The freight car load- 
in detail, probably fur- 
nish the very best and simplest single 
barometer of trade, although they have 
not yet come into general use. 


ings, examined 


The fig- 
ures cover only cars loaded with revenue 
freight and when revenue freight is mov- 
ing in large volume business is active. 
The of freight car loadings 
are issued weekly by the American Rail- 
way Association (Car Service Division), 
Washington, D. C. They show (1) the 
total number of cars loaded and received 
from connecting lines; (2) the cars loaded 
and received in each important district, 
and (3) the number of cars loaded with 
different classes of freight in each dis- 
trict (as grain, livestock, coal, ore, forest 
products, etc.) The tables also include 
comparisons with the two preceding years. 
These statistics, properly examined, will 
show the comparative volume of business 
throughout the country, the relative ac- 
tivity in different districts, and the rela- 
(Please turn to Page 410) 


records 
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@ Securities of the BROOKLYN RAPID TRANSIT Company, 
created by the reorganization plan, have been under heavy 


pressure recently. WHY? 


@ The reorganization was not drastic. 


The company is in 


fairly strong financial condition. Its operations are being 


improved week after week. 


@ Here is an analytical study of the situation presented for the 
purpose of clearing up such important questions for the 
benefit of those who own or who contemplate becoming 
owners of the Company’s bonds or stocks. 


What Are the 


New B.R. T. 


Possibilities ? 


By Byron C. Hall 


EAVY selling, apparently by hold- 
ers who are not favorably im- 


pressed with the requirement that 
they provide $35 a share as a reorganiza- 
tion assessment, has characterized the trad- 
ing in Brooklyn Rapip TRANsIT stock in 
the past few days. In fact it was a carry- 
over from the previous week. 

That selling and its result was predicted 
prior to the announcement of the re- 
organization plan in an analysis of the 
situation published in THe FINANCIAL 
Wor.p, which was the first forecast of 
what B. R. T. security owners might ex- 
pect. 


The reorganization was a complicated 
affair. It required months of labor in 
order to carry it through to the point where 
unanimity among the various committees 
was possible. But, even though the plan 
as finally proposed to those interested was 
involved, it was possible to form certain 
definite conclusions. These Were set forth 
in the columns of THE FINANCIAL WorLpD 
in its preliminary analysis published. 


Conclusion 
Those conclusions can be repeated here 
with effect, because they apply with equal 
forcefullness to the present situation: 


First: The preferred and common 
stocks are not to be regarded as anything 
save speculative, and investors contem- 
plating purchase, even at present levels, 
may have to wait a considerable length of 
time before they can hope to reap any sub- 
stantial reward for their patience. Holders 
of the old stock, who pay their assessment 
and continue to, hold their stock, also may 
have to be content with a very long pull 
outlook. 


Second: The newly created six per cent 
sinking fund bonds, although they prob- 
ably will enjoy an active market, will be 
prone to fluctuations for a time, as it will 
require several months to determine 
whether or not it may become necessary 
to consummate any new financing, which, 
of course, would take priority over this new 
issue. The current high income obtainable 
on the bonds, however, makes them fairly 


attractive for the patient and experienced 
investor. 


Third: The underlying bonds have been 
strengthened materially by the reorganiza- 
tion. From the investment standpoint the 
provision of a substantial amount of new 
cash under the reorganization plan as 
operative, should result in causing the un- 
derlying issues to enjoy a rather high 
rating. 

In undertaking this review of the B. R. 
T. in its new guise or form, I was im- 
pressed by the fact that, while the fixed 
charges of the receivership period have 
been reduced, they are not below those 
maintained before the company was placed 
in the hands of the courts for adminis- 
tration. 


In Excellent Position 


But the company was placed in a very 
excellent position by the receiver, and the 
new cash raised under the plan of reorgani- 
zation should prove sufficient for present 
needs and for probable requirements in the 
immediate future. And it is reasonable to 
assume, at this writing, that the company 
is working towards normal conditions of 
operation rather than in the other direction 


The writer believes that the new com- 
pany will be able to operate at a profit 
above its fixed charges requirements to 
provide for the preferred dividends. It 
may not immediately be able to do so, but 
it is fairly well started on the road. But, 
beyond that assertion, I would not be pre- 
pared to go. In other words, I cannot 
conceive of a sufficiently rapid or substan- 
tial improvement in earnings to permit of 
early inauguration of dividend payments 
for the common stock. 

It will be the duty of the new company 
to make for itself a record for increasing 
earning power over a period of time that 
will permit of proof beyond question of 
the ability of all classes of securities to 
earn a_ satisfactory margin of safety. 
Otherwise the receivership and the re- 
sultant formulation of a new plan of 
operation will have been for naught. 

Assuredly, haste in the matter of dis- 
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hursements to common shareholders, no 
natter what may have been their sufferings 
the past, or their share of burden un- 
reorganization, will not be justified. 
\fter all, the bondholders have the pre- 
rred call upon earnings. And _ their 
hnical position as security owners of 
ior rating, entitles them to a firmly 
tablished protection for interest pay- 
ents, and a_ satisfactory guarantee of 
\intenance of the company’s credit, and 
the safety of their principal. 





The Earnings Record 


The earnings record of BrooKtyn RapIp 
TRANSIT has not been a favorable one. 
[he statistics show that the company was 
hle steadily to improve its gross business. 

was able to maintain a favorable con- 
istency in that regard. But the showing 

f net for the past decade has been the 
reverse of satisfactory. 


It must not be concluded that the con- 
tract between gross and net was due to 
bad operating management, or to any 
ause over which the management had 
control. 


If any criticism is to be offered, it should 
he directed against the directors who were 
‘esponsible for improvident dividend pol- 
icies. They declared dividends and paid 
them out of funds which should have been 
employed for the conservation of the com- 
pany’s credit, and to meet advancing costs 
of operation which were common to all 
public service enterprises, and which were 
met in a more conservative and provident 
manner by other companies similarly 
ffected. 

Another contributory cause for the finan- 
cial difficulties of the company was its in- 
ibility to secure funds in a satisfactory 
manner for the financing of its most press- 
ing requirements. That difficulty, of course, 
was the direct result of the steady decline 
in net earnings, and to the none the less 
steady diminution of the company’s re- 
erves which should have been kept in the 
treasury for operating purposes and for 
the maintenance of credit as a basis for 
temporary financing. 

In 1920 and 1921 fairly large deficits 
were reported, although the gross revenues 
f the company were above previous rec- 
ords. Last year the company reported net 
income of more than $3,000,000, and in the 
seven months ended January 31, of this 
year net totaled more than a million and 


i half, 


The strike in 1921 cost the road a large 
sum, which occasioned a deficit from 
operations of nearly 5 million dollars. 


Last year operating expenses came under 
control and, as has been stated, the net was 
highly encouraging. The cost of operation 
was nearly normal. There were some 
forced purchases of equipment which cut 
down the net for the year, but, broadly 
considered, the results of operation were 
more encouraging than the most sanguine 
had looked for. 

With the promulgation of the reorganiza- 
tion plan the company was burdened with 
more than $75,000,000 of debt which was 
in default, and about $29,000,000 upon 
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Terms of Adjustment of Various Bond Issues 


(The calculations given below are prepared so as to show the amount of 
new securities, etc., to be received for each $1,000 par 
value of old bonds outstanding) 


Scheduled to Receive————_ 


New 
Amountof New 6% Common 
Unpaid Sinking New 6% Stock of 
Interest Fund Preferred no par 
to Bonds Stock value 
Name of Security July 1,1923 (parval.) (parval.) (Shares) Cash 
Brooklyn Rapid Transit: 
S0-Year 55 1945.....—...... $237.50 $900 $125 1.625 $50 
Ref. Mtg. 4s 2002............ 180.00 720 100 3.2 40 
nee 7a De... 350.00 1,100 ree 70 
6-Year Ss 197@:................ 250.00 1,100 ny eee 50 
New York Municipals 
DOR Oe OOo cs 250.00 1,100 wee” hones 50 
Brooklyn Heights: 
ae oe eee een pe | reese me 
Underlying Bonds of Subsidiaries to be Reinstated* 
Back interest to be paid as follows: 
Atlantic Avenue: 
a ee Rs ace Seas | emia $200 
Bkn. Bath & West End: 
aS ah >) 5 ee 200.00 ee a 200 
Nassau Electric: 
a -: SRae ee ee aa ye Se <osdncs 200 
Conpol.. 46: 1904... a a a 40 
Coney Is. & Bkn.: 
Consol 46. 1956... i Se eee 180 
Bkn., Queens Co. & Sub.:f 
ae. | Pea a en teil ileal ans oiageah ae 225 
ce re y | a 50 


*Unpaid interest on underlying bonds is computed to July 1, 1923, if an interest 
date: otherwise to the nearest interest date preceding said date. 

‘The right is expressly reserved to exclude from treatment under the Plan or to 
postpone the readjustment of any bonds or other securities of or claims against 
Brooklyn, Queens County and Suburban Railroad Company in case an adjustment of 
existing controversies affecting the stock or bonds of said company is not reached 


with The Brooklyn City 








Railroad Company. 














which interest payments had not been al- 
lowed to lapse. The due and unpaid in- 
terest amounted to twenty-seven odd mil- 
lions of dollars. 

The period in which the company was 
in the hands of the courts rolled up an- 
other debt of about $12,500,000 in re- 
ceiver’s certificates. 

The reorganization plan, as it has been 
shaped by the various interests concerned, 
contemplates the early termination of the 
receivership and the restoration of the 
management to the company and its owners. 
It proposes the funding of more than $60,- 
000,000 in short-term obligations, and the 
payment, in part, and adjustment of the 
balance, of all the defaulted bonded debt 
interest, which will open the way for the 
resumption of current interest. payments. 

The terms offered for the readjustment 
of the notes and bonds of Brooktyn Rapip 
TRANSIT outstanding by the issuance of 
new 6 per cent bonds and 6 per cent pre- 
ferred and common stocks, and the cash 
payments to be made, are set forth in the 
summary which appears in tabular form 
with this discussion, 

The following bonds were left undis- 
turbed by the reorganization: 

Atlantic Ave. general consolidated 5s, 
due 1931; 


Brooklyn City & Newtown first 5s of 
1939: 

Brooklyn 
1950; 

Coney Island & Brooklyn first consoli- 
dated 4s of 1948; 

Jamaica & Brooklyn first 5s of 1930, and 

Kings County Elevated first 4s of 1949. 

The reorganization plan, of course, does 
not include the Brooklyn City Railroad 
lines, although there is a provision which 
allows for consideration of that company 
subsequently should satisfactory terms be 
agreed upon. 

The Competition Factor 

Mayor Hyuan’s bus activities have been 
alluded to by some analists as a possible 
menace that may cut into the profits of 
B. R. T. in the future to such an extent 
as to impair the earning power of the com- 
pany’s securities. 

Personally, I am not at all alarmed by 
any such prospect. But mine is only a 
personal opinion and not in any way ex- 
Corroboration, however, is available 


Union Elevated first 5s of 


pert. 
in an exhaustive report recently made 
to the New York Transit Commission by 
Joun A. BEELER, consulting engineer, which 
reaches the conclusion that so far as large 
cities are concerned the bus is inadequate 
and does not measure up in any way to 
the adequacy of the street car or electric 
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form of transportation over fixed tracks. 

‘Bus service should result in more fre- 
quent headway where light travel exists,” 
says Mr. Beever, but will introduce in- 
tolerable congestion where traffic is heavy. 
A seat per passenger sounds desirable, but 
waiting in line is not popular.” 

I would suggest that those who are in- 
terested in the B. R. T. situation obtain a 
Mr. BeEeLer’s report from the 
Transit Commission. I do not believe that 
they should have any apprehension about 
the future possibility of motor bus trans- 
portation seriously limiting the profits of 
the Rapid Transit system. 


copy of 


Position of Securities 

The reorganization of the B. R. T. was 
not, in the writer’s opinion, a drastic one. 
It provides an apparently sufficient amount 
of new capital to provide for essentials, 
and the manner of improvement in opera- 
tions suggests that the financial problems 
of the company are not such as to justify 
the fear of any large forced financing in 
the immediate future which would cause 
a serious drain upon the company’s rev- 


enues to the disadvantage of the holders of 
the securities created under the reorganiza- 
tion plan. 


The new common stock is selling at this 
writing at around 18, which appears to be 
rather high for the time being, although 
the old common has been hammered down 
to what seems to be rock bottom. View- 
ing the obvious assets of the company, one 
must regard the present selling price for 
the old common as an extremely low 
valuation. 

I consider that the preferred, selling at 
this writing at around 47, is the more at- 
tractive of the two stocks and would sug- 
gest that anyone possessed of patience, 
which may be tried for a time, can buy 
the stock with assurance as to its specula- 
tive possibilities for the long pull. The 
other securities I have appraised in the 
course of this study and the ratings need 
not be repeated. 

Guenther’s Independent Appraisal 
of Listed Stocks rates B. R. T. com- 
“p” 


mron 














Chicago Grain Letter 


By F. A. Record 


(Written expressly for THe FINANCIAL Wortp)- 














PPARENTLY liquidation in May 
wheat is to precede the usual April 
crop scares instead of coming just 

before delivery time. Elevator interests are 
basing their operations with the idea main- 
ly of getting the wheat market as well as 
other grains back to a carrying charge 
basis. Stocks of wheat at Chicago amount 
to only 2,241,000 bushels. This is not as large 
supply on which to predicate a return to a 
carrying charge condition, but if nobody 
wants to take delivery of this wheat, with 
what other stocks may be brought here, 
the cash interests may win out. As one 
prominent elevator man expresses it: “I 
don’t care who buys or sells wheat, or 
whether the general market goes up or 
down, if I can have the carrying charges.” 


Various moves to bring about the above 
result have been quite freely exploited in 
the press and in the market gossip. For 
instance, the purchase of fair quantities of 


Omaha wheat to come here; the unloading 
of wheat afloat at Chicago into public ele- 
vators for delivery, and intimations that 
hard wheat at eastern lake ports would be 
brought here and unloaded, all have been 
given prominence in the daily news of the 
grain market. 


Holders of wheat have been more dis- 
couraged over the lack of outside public 
interest than because of the bearish feat- 
ures of the situation. If there was any 
volume of speculation the principal bulls 
would not have cared for the extremely 
modest stocks, although it must be ad- 
mitted that primary receipts are keeping 
up much better than expected. With no 
outside help and with the persistent pound- 
ing of the market by the sale of mod- 
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rallies from the cash 
interests, holders have in many instances 
thrown up their hands and sold out. 


erate amounts on 


A survey of foreign news is not dis- 
couraging to the bulls, as European mar- 
kets have been relatively firm, and the ab- 
sorption of Plate and Manitoba wheats has 
been on a larger scale. The buying of 
Manitoba wheat has meant the removal 
of some hedges at Chicago, and this in 
turn has given the market some support. 


Crop news will be the next reliance of 
the bulls in wheat. If this does not ma- 
terialize in a way to bring in outside spec- 
ulation the trend of prices will probably 
conform more or less to the desires of the 
cash interests. 


Corn and oats have been depressed mod- 
erately by the reactions in wheat. Chicago 
has a stock of 17,425,000 bushels of corn. 
This is more than half the entire visible. 
Outside of the local stock of corn, the 
statistical position in corn is strong, with 
a comparatively small visible supply, a 
small quantity on passage and light stocks 
abroad. The Argentine old crop surplus 
is about nil, and this country will prob- 
ably have to supply the bulk of the for- 
eign demand for a month or two. Corn 
planting this year will crowd on the heels 
of the oats-sowing season, so in all prob- 
ability there will be little farm marketing 
until the middle of May, as there is a quite 
general shortage of labor and the season 
is late. However, the big corn stocks are 
held in wholesome by the average corn 
trader, who doubtless will be cautious 
until he can see just how big a dent open- 
ing of navigation shipments will make in 
local stocks. 


Public Service Again Climbs 
Rating “A,” Guenther’s Appraisal 

Once again the Public Service Cor- 
poration of New Jersey has recorded 
record breaking expansion. The fact 
serves to justify confidence expressed in 
these columns that the company is in 
such a strong statistical position as to 
be able consistently to increase its earn- 
ings with consequent strengthening of 
the market position of the securities. 
Nearly $15 a share was earned last 
year, which is the high water mark. 
And the earnings were after heavy 
amortization charges. Public Service is 
second largest utility company in the 
country and its investment rating has 


-been firmly established. 


iach 
American Loco Dividends 
Rating “B,’ Guenther’s Appraisal 
Latest estimates of probable earnings 
of American Loco for the first quarter 
of this year have been optimistic enough 
to cause some students of the company’s 
situation to predict something between 
$12 and $13 a share for the common for 
the period. That would be at the an- 
nual rate of more than $45 a share. One 
hesitates to accept such a forecast but 
it is beyond question that the net show- 
ing at the conclusion of 1923 will be sub- 
stantially improved over that of the past 
few years. The company is now paying 
$6 annually and is in an exceedingly 
strong financial position. It would not 
be outside the limits of conservatism for 
the directors to increase the dividend 
rate some time during the course of the 
next nine months. 
a 
Tel. & Tel. Is Strong 
Rating “A,” Guenther’s Appraisal 
The stock of American Tel. & Tel. 
was strong with the appearance of a 
statement from the president of the 
company to the effect that there will 
be no difficulty in maintaining the $9 
dividend rate on the big increase in 
capital stock. It is estimated that about 
20 per cent of net income of the affili- 
ated companies has been retained as un- 
divided profits and has been invested in 
property to meet increased demands on 
the part of the public. According to 
Mr. Thayer, “Directors would not have 
increased the dividend if it could not be 
maintained.” We retain Tel. & Tel. at 
the top of our public utility recom- 
mendations. 
—_———- ND 
Columbia Gas Earnings 
Rating “B,” Guenther’s Appraisal 
It is stated that March earnings of Co- 
lumbia Gas & Electric broke all records, 
and the full year’s dividend was earned 
in that month on the stock. It is stated 
in supposedly well-informed quarters there 
is probability of increase in distribution to 
shareholders, which will be authorized at 
the meeting of directors next month. One 
version is that the stock will be split up 
on the basis of three new for one old, and 
the declaration of a dividend in excess of 
$7 a share ‘on the present shares will be 
declared on the new stock. 
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In the Land of Vocal Gushers 


Let no one think for a moment that, 
is a result of all the unfavorable publicity 
levoted to the get-rich-quick business, 
nd to the shining lights engaged in it, 
that its golden era, for the promoters, has 
‘ome to an end. The evidence is all to 
the contrary. It still flourishes in Texas, 
ke a green bay tree. In the new Smack- 
ver oil field of Arkansas it is working 

ertime. As for the promises of profits, 

has outdone all the past-masters of the 
520 per cent MILLER in com- 
parison is but a piker. A recent number 

f an oil paper used as a capper for these 
uman gushers, carried the advertising of 
mcerns which claimed they could make 
s much as several thousand per cent for 
Among them whom we men- 
were the SMACKOVER GUSHER OIL 
SYNDICATE, promising 6,800 per cent; L. B. 
SEIDLER, who claims he will earn $20,000 
or every $100 invested with him; the 
SMACKOVER SYNDICATE that guarantees 500 
NELSON PETROLUEM Co., more 
modest, claiming to guarantee only 100 per 
cent; the Houston GusHER SYNDICATE, 
which will return $4 for every dollar re- 
ceived; the SMACKOVER KING GUARANTEED 
GUSHER SYNDICATE, with 300 per cent; H. 
S. Bucner, 150 per cent, and W. L. Wr- 
son, who offers a cash dividend of 1,000 
cent. 


school. 


nvestors. 


tion 


per cent; 


per 

It is not the case of, why work when 
there is so much wealth in sight and so 
readily obtainable? but a case of there 
heing nothing left to work for after these 
fakers have finished with “working” the 
foolish investors. 


Boyd Unmasked Again 


As long as investors will not trouble 
themselves over what prices they pay for 
securities they must expect to be shorn. 
If this happens to them they have none 
to blame but themselves. Unfortunately 
there are a considerable number of such 
people as, otherwise, it would be impos- 
sible for a concern like Morton Boyp & 
Co. of New York to keep on selling, year 
in and out, stock in the U. S. Metat Cap 
& SEAL Co. for $9 a share, when it can 
be bought quantity from other 
brokers around $1.25 a share. The activ- 
ities of the Boyp concern have been made 
the subject of a special report to the 
newspapers by the Better Business Bu- 
REAU Of New York City. Let us hope 
the 


in any 


press will take cognizance of it so 
that this little game can be ended. Tue 
FINANCIAL Wortp had thought it had 


pretty well run its course, as a result of 
the repeated unfavorable comments it pub- 
lished on this stock, its outlook, and the 
unethical manner with which it has been 
fostered upon the public. 


—_———_9————__ 


Johnson Resigns 
Ralph M. Johnson has resigned as as- 
sistant manager of the Madison Avenue 
branch of the Bank of New York & Trust 
Co. to enter the firm of Fellowes, Davis 
& Co., as a general partner. 
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New Form “Endless Chain” 


Some bright and shining financial lights of Toledo have just demonstrated 
that all the shady schemes do not originate “on Wall Street,’ and that at- 
tempting to drive a “coach and four” through the law of the land is not con- 


fined to the “large centers of population” by any manner of means. 


How 


the Security and Bond Company of Toledo, Ohio, introduced a new plan 
for depositing Liberty Bonds, promising the investor additional interest 
on his bonds other than the amount on the face of the bond. 


HE method of procedure adopted 
by these gentlemen was shrewd and 


original. They incorporated a com- 

pany under the Ohio laws, called the 

Security & Bond Company, and_ the 

charter authorized the company to con- 

tract for, buy and sell securities and 
bonds and to borrow and loan thereon. 

“If we asked for any wider powers 


than that the state would call us a ‘bank,’ 
and we'd be subject to the same super- 
vision and control by the state as a bank,” 
the chief promoter suggested. 

“And then we'd be closed before we got 
opened up,” one of the directors agreed. 

Then the company started business by 
borrowing Liberty bonds, to be returned 
in a specified period with interest at a 
rate, plus the bond interest itself. 
advertising matter the company 


specified 
In its 
held out 
ko 


Security 


the following inducements: 

your securities with the 
& Bond Deposit Company is 
similar to depositing your cash in a bank, 
as we pay from two per cent to four per 
cent annually on securities in addition to 
the amount of interest your securities are 


deposit 


earning. Therefore, you receive not only 
the amount of interest your securities are 
earning but also the additional interest we 
pay you for the use of your securities, 
which is the same as a bank paying four 
per cent for the use of your cash.” 


Used As Collateral 


As the company did not to re- 
turn the identical bonds, but merely bonds 
of the same class and amount, it borrowed 
money putting up the borrowed bonds as 
collateral security, this money was loaned 


agree 


to various parties who did not want to 
lend their Liberty bonds to the company, 
but who would put them up as collateral 
security, and these bonds were used to 
borrow more to lend more 


bonds. 


money on 

“Tt’s just like buying more corn to feed 
more hogs to sell for more money to buy 
more corn to feed more hogs,” averred 
the promotor, who could not get away 
from the rural simile. 

Then the “Imperial State of Ohio,” as 
Mr. Dooley says, took a hand, and applied 
for an injunction, on the ground that the 
company was carrying on a banking busi- 
ness without complying with the require- 
ment of the banking laws of the State. 

“We don’t propose to receive deposits 
of money subject to check, or discount 
commercial paper, or buy or sell drafts or 
bills of exchange, or have any correspond- 
ent companies with whom we conduct a 


business of exchanging checks, drafts, 
bills of exchange or other commercial pa- 
per,” the company argued. 

The Supreme Court of Ohio, however, 
decided in favor of the State, and granted 
an injunction, under the authority of the 
section of the Ohio Constitution provid- 
ing that, “no corporation nor organization 
under the laws of this state, or of the 
United States, or person, partnership or 
association shall use the word ‘bank,’ 
‘banker,’ or ‘banking,’ or words of similar 
meaning in any foreign language, as a 
designation or name under which business 
may be conducted in this state unless such 
corporation, person, partnership or asso- 
ciation shall submit to inspection, exam- 
ination, and regulation as may hereafter 
be provided by the laws of this state.” 

“Pursuant to the policy thus clearly ex- 
pressed,” said the court, the General As- 
sembly of Ohio passed appropriate legis- 
lation providing for the regulation, super- 
vision, and inspection of banking institu- 
tions of the State for the purpose of pro- 
tecting and safeguarding the interests of 
the public. Such act should be so con- 
strued as to accomplish the very evident 
purpose of its enactment. The ‘forceful 
and purposeful attempts to or 
evade the effect of its beneficial and salu- 
tary provisions should not be encouraged 
or permitted. The scheme devised and 
attempted to be executed by the company 
is ingenious and attractive, but at least 
to the extent of soliciting and receiving 
such deposits of bonds the company is 
engaged in the banking business, and is 
acting without authority.” 


avoid 


oO 


American Int. Shows Strength 
Rating “D” Guenther’s Appraisal 


Even while the market generally was 
suffering from a sinking spell American 
International was noteworthy because of 
The corporation is said to 
and when 


its strength. 
be on the verge of dissolution, 
plans have been completed and are ready 
for announcement, there will be a distribu- 
tion of stock holdings. However, the cor- 
poration is a large holder of Marine stocks 
and in view of the uncertain situation in 
that industry the shares are not entitled 
to anything but a purely speculative rating, 
and much more satisfactory results can 
be obtained from the purchase of other 
stocks. Reports of the pending dissolution 
of the company have been denied in semi- 
official quarters, where it is assured that 
plans for future expansion are being con- 
Such a conflict of opinion is apt 
to produce fairly wide fluctuations. 


sidered. 


399 























These reviews written as of Friday immediately preceding date of this issue. 


The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 


Industrials 
Allied Chemical— 
Rating “B” 

The Street affected surprise when Allied 
Chemical declared only its regular quar- 
terly dividend of $1 a share. There has 
been fairly widespread belief that the 
distribution would be increased to a $6 
rate, and upon this expectation a large 
amount of buying was predicated. We 
would caution readers against too sanguine 
acceptance of such rumors in the future, 
as they almost invariably turn out to have 


been upon which purchases have 
been made at top-notch prices. 


bases 


American Ice— 
Rating “B” 

Some sections of the Street are confident 
that American Ice very shortly will ex- 
perience a up. This is 
not surprising in view of the occasional 
warm weather experienced recently, which 
turns the thoughts of even traders in the 
stock market towards summer pastimes. 
The company has bought up close to 50 
per cent of its preferred stock, and earn- 
ings are running at a good rate. The 
financial position is sound, and there ap- 
pears to be more than a modicum of jus- 
tification in expectation of higher prices. 


substantial run 


Brown Shoe— 

Rating “B” 

contingent in the Street 

} which is convinced that Brown Shoe is 
nearing the date of payment of divi- 
dends. 


There is a 


On very small transactions this 
the stock was advanced substan- 
and demand was good.  Ship- 
are reported considerably in ad- 
: vance of the closing months of 

year, the company is in 
financial condition. 


week 
tially, 
ments 
last 
excellent 
No dividends have 
been paid on the common since Septem- 
ber of 1920, but it is believed that some 
sort of disbursement will be authorized 
at the meeting of directors which will be 
held in the coming week. 


and 


Cerro De Pasco— 
Rating “B” 
Leadership of the Copper group was 


assumed by Cerro de Pasco, and al- 
though it is dangerous to interpret such 
matters, the buying would seem to indi- 


cate confidence of dividend action at 
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the forthcoming meeting of directors. 
It is not believed that there are any 
pool operations in this stock, but that 
the advance has been predicted upon the 
favorable outlook for the company 
which was discussed in detail in the 
last issue of THe FINANCIAL WorLD. 


Cuban American— 
Rating “B” 

The stock of Cuban American Sugar 
will serve as well as any of its group as 
an illustration of the fluctuations of this 
week under the influence of favorable and 
unfavorable news. When Sir Robert Holt, 
who is president of the Royal Bank of 
Canada, was quoted as predicting a short- 
age in the Cuban crop, all of the stocks 
were strong. The continued price of raw 
sugar above 5 cents insures all of the pro- 
ducing companies large profits for the 
year. were precipitated by 
charges of a conspiracy for advances in 
prices of the raw product. Notwithstand- 
ing this unfavorable feature all authorities 
agree that consumption was never greater 
and optimism prevails. 


Reactions 


Famous Players— 
Rating “B” 

Active buying at advancing prices of 
Famous Players this week was predicated 
upon the statement that the company has 
realized some $4,000,000 on a real estate 
transaction, proceeds of which will be used 
to retire bank loans, which would piace the 
company in a very strong cash ‘position. 
The buying at present levels appears to be 
confident and justified. 


Goodrich Tire— 
Rating “C” 

Moderate strength in Goodrich succeeded 
the announcement of a 10 per cent advance 
in prices for the company’s product. The 
substantial improvement in the general 
rubber situation has tended greatly to im- 
prove the status of this company, which is 
said to be in an exceptionally strong in- 
ventory position. 


New York Dock— 
Rating “C” 

It will be weil on in April before New 
York Dock wil! have its annual report 
ready for publication, but preliminary 
estimates which are based on monthly 
statements show an indicated earning power 
of equal to about $3.80 a share on the 


preferred and common stocks. This would 
compare with $6 a share on the combined 
stock in 1921. As the stocks share alike 
after payment of 5 per cent on each, the 
performance of the past year cannot he 
regarded as particularly encouraging, al- 
though the outlook is said to be more 
favorable. At best, in our opinion, this 
is a long pull proposition. 


Owens Botile— 
Rating “B” 


A strong upward movement in Owens 
3ottle attracted attention this week and 
there was recorded a large volume of 
transactions. The buying has been in- 
fluenced or helped by the rumors to the 
affect that Owens is about to merge 
with one or two other companies and 
estimates of earnings currently are de- 
cidedly favorable. Pool activities 
far have been responsible for 
strength of the shares. 


so 
the 


Punta Alegre— 
Rating “B” 


One of the best acting stocks in the 
week just closed was Punta Alegre 
which managed to sustain and hold a 
fairly substantial advance. Sugar es- 
tates in Cuba are being closed and prep- 
aration for suspension of operations at 
others are under way. This fact, to- 
gether with sentiment regarding sugar 
stocks was what influenced the market 
action of Punta Alegre, whose statisti- 
cal position seems to warrant even fur- 
ther price gains. 


U. S. Industrial Aleohol— 
Rating “C” 

The early advance of U. S. Industrial 
Alcohol this week was noteworthy because 
it was sustained with a very small volume 
of trading. One of the explanations for 
the action of the shares was the com- 
paratively small floating supply. As a 
long pull proposition the stock appears to 
be in a favorable position. 


U. S. Rubber— 
Rating “C” 

In view of the recent 10 per cent ad- 
vance in tire prices and the fact that 
steadily expanding operations are being 
reported by the tire producers, it might 
have been expected that a stock like 


U. S. Rubber would have discounted the 
‘situation more substantially than it has. 
In view of the comparatively small vol- 
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ume of trading in the stock, and the 
narrow price gain, there would seem to 
be rather attractive speculative possibili- 


ties. 


Virginia-Carolina— 
Rating “D” 


The weakness of  Virginia-Carolina 
(Chemical in the face of obvious and sub- 
tantial improvement in the agricultural 

stricts of the country, is explained by 

price-cutting campaign which is in 
process in the South, although the selling 
eason is only at its mid-way point. Such 
campaign, of course, would make for 
lecrease in the net earnings of a com- 
pany like Virginia-Carolina, which is de- 
pendent upon the sale of fertilizers for 
about 50 per cent of its business. 





Railroads 





New York Central— 
Rating “A” 


To say that the Street was disap- 
pointed in the failure of the directors of 
New York Central this week to increase 
the road’s dividend rate, is to put this 
situation mildly. Prior to the meeting 
of directors the stock was very active 
but subsequently fell off under heavy 
pressure. The favorable earning state- 
ment published this week did not have 
a strengthening effect. We are how- 
ever not disposed to alter our previously 
expressed opinion as to the long pull 
outlook for this security. 


Northern Pacific— 


“ee ie 


Rating 


Based upon the actual earning power of 
the stock and the little appreciated prop- 
erty values back of it, we are inclined to 
regard Northern Pacific as one of the at- 
tractive speculative investment rails. The 
recent preliminary estimates by the Inter- 
state Commerce Commission give a value 
to Northern Pacific directly owned rail- 
road property considerably in excess over 
securities issued. But the large amount of 
outside property owned by the company, 
added to carrier value, would bring the 
appraisal to in excess of $190 a share. 


Reading— 
Rating “A” 


The February earnings of Reading were 
quite up to expectations and serve to add 
further to the strength of the stocks. The 
percentage of gain in gross over last year 
was only 26 per cent as against 51 per 
cent in January. But this comparison is 
not quite fair in view of the fact that it 
is made with a period in 1922 which imme- 
diately preceded the miner strike. It seems 
assured that Reading easily can continue 
to pay $4 a share on its common stock 
after segregation of its coal and iron prop- 
erties. March earnings are running close 
to those of the best month for last year. 
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Southern Railway— 
Rating “C” 

The earnings report for February of 
Southern Railway was very satisfactory, 
showing net operating income of $1,681,- 
710, which compared with only slightly 
better than $700,000 in the same month 
of last year. In the first two months 
of this year net jumped to close to $4,- 
000,000 from $1,441,051 for the corre- 
sponding period of 1922. The manner in 
which the road is improving in earning 
power is justification of the favorable 
position which has been taken in these 
columns on the stock. 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


Postum Cereal, com. .........- B to A 
Guantanamo Sugar, com.....B to C 
Northern Pacific, com. ...... Bto A 
Am. Ship & Com., com.......D to C 
Indiahoma Ref., com. ........ D to C 
Va. Car, Chem. com... C to D 























Oils 





California Petroleam— 
Rating “B” 

One of the strongest financial groups in 
Wall Street is said to be back of California 
Petroleum which this week reached the 
highest price level in its history. There is 
considerable confidence regarding the mar- 
ket outlook for the stock and it would not 
be surprising were even the present high 
level to be considerably improved upon in 
the near future. The company around 
mid-week announced its plan of recapital- 
ization, reducing par value from $100 to 
$25 a share, and a distribution of four 
shares for one. Although there was no 
declaration of a dividend policy on the 
new stock, a payment of $2 a share is ex- 
pected, and even $2.50 is talked of. The 
announcement of this action caused rather 
heavy selling of both senior and junior 
shares. However, in connection with the 
former their retirement at 120 is expected 
some time in the near future, which leaves 
considerable room for speculative advance. 


Cosden Oil— 
Rating “B” 

The week just closed was not a par- 
ticularly favorable one for Cosden, which 
is not surprising in view of the fact that 
the talk of a merger with Standard Oil in- 
terests has been dropped. There is now 
whispering to the affect that the pool which 
has been back of the stock for some little 
time is about ready to stand from under. 
It would, therefore, seem the part of wis- 
dom to avoid the stock for the time being 
until the situation is more satisfactory. 





Marland Oil— 
Rating “B” 


One of the strongest performances in 
the oil group this week was staged by 
Marland Oil in connection with which it 
must be said that the exploitation is under 
pool direction. The company has a con- 
tract with Standard Oil of New Jersey, 
which promises extra profits and in view 
of the fact that earnings are supposed to 
be running at the rate of $10 a share the 
pool finds its operations facilitated. Mar- 
land is a fairly well rounded out organiza- 
tion and in consequence is entitled to con- 
sideration among the smaller producing 
companies. The present price appears to 
have fairly well discounted the status of 
power, although there 
appears to be a fairly good possible mar- 
gin of profit ahead. 


indicated earning 


Producers & Refiners— 
Rating “B” 


In the decline the selling of Producers 
& Refiners was quite extensive with the 
results that today the technical position 
is strong. Those who have given close 
attention to the company’s statistical 
and trade situation are confident that a 
reverse move may be expected at any 
time. 





Steel 


Gulf States Steel— 
Rating “B” 


The number of steel companies which 
last vear were in a position to show a 
substantial balance for their common 
stocks after providing for fixed charges, 
and preferred dividends, was limited. 
Among these were Gulf States Steel. 
The company was also able to show 
current assets fully six times the amount 
of current liabilities, and the net quick 
assets amounted to sufficient to retire 
all bonds and preferred at par, with a 
balance of about $9 a share for the 
junior stock. Gulf this week was par- 
ticularly strong, influenced largely by 
reports that there was a possibility of 
the $4 common stock dividend being in- 
creased in the near future. Earnings. 
are supposed to be running at the rate 
of around $20 a share. 


Penn Seaboard— 
Rating “D” 


Although the common stock or Penn 
Seaboard Steel has paid no dividends for 
several years, the stock has been receiv- 
ing very good support of late, notwith- 
standing the fact that stockholders have 
approved the issuance and sale by direc- 
tors of all or any part of its no par 
value capital stock heretofore author- 
ized. The company under its new affili- 
ations is said to be making considerable 
progress and is on the way to a decided 


strengthening of its earning power. 
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By THE OBSERVER 


If business men are caught again 
in the net of deflation they then 


Giving ; 
Plenty will not be able to complain that 
Notice their unfortunate position resulted 


from not receiving warning of 
their danger in time, as was the case in 1921, for the 
bankers are doing everything within their power to 
caution them against over-confidence and against en- 
gaging in excessive competition for labor and indus- 
trial material. By doing that very thing they would 
be forcing their cost of production to excessive levels, 
the rebound from which would end in financial hard- 
ship. 

In discussing this probability so frankly the bankers 
may succeed in minimizing the reaction, which neces- 
sarily must follow the present recovery in business. But 
they alone cannot control the industrial situation. Busi- 
ness men must co-operate with them. The latter can 
check inflation by watching their inventories, and by 
keeping their expansion plans within conservative lim- 
itations. 

sy maintaining working capital on a liberal basis, 
with a safe margin between current assets and liabili- 
ties, business men can keep themselves free from frozen 
assets, which were responsible for much of the finan- 
cial distress resulting from the reaction in business in 
1921, and they will be able to keep their businesses in 
liquid shape. If these essential attributes of sound 
business are ignored the banker then should refuse 
accommodations, as failure to observe them would con- 
stitute abuse of credit privileges. 

It is self-evident, from the annual reports published 
by corporations, that the majority of them have not 
forgotten the lesson of the last deflation period, for 
their ratio of current assets to current liabilities run 
from four to five dollars of assets to every dollar of 
current debt. 

As long as this liberal margin is maintained the next 
depression will lose much of the severity that accom- 
panies the reactions from a reckless orgy of expansion 
and price boosting. 


In some quarters there is a tendency 


Behind to criticise the New York Stock 
Brokers’ EXCHANGE for sending out a new 
Cages series of questionnaires for the pur- 


pose of finding out the financial 
condition of the members. There is nothing unusual 
in this procedure which should occasion any legitimate 
objection. 
vocated in much of the legislation which has been pro- 
posed for the better control of Wall Street. 
Nor can brokers conducting their business on sound 
and ethical lines complain upon being asked to open 


It follows along lines that have been ad- 


their cage doors for the authorities of "Change. Their 
relation to the public is of a fiduciary character and, as 
often has been pointed out by THE FINANCIAL Wor -p, 
they should be subject to the same strict supervision 
and inspection in connection with their solvency as are 
banks and insurance companies. 

This the Stock ExcCHANGE is endeavoring to do, in 
order to show our legislators that it considers the public 
interest demands such supervisions, and that it is in a 
position to conduct such a protective service equally 
as well as any legislation can. 

Such an investigation as is proposed by these ques- 
tionnaires is highly important in a broad bull market 
when there is so much temptation for brokers to en- 
gage in pool operations. 

Past failures have proved that the disasters in the 
brokerage business originate principally from specula- 
tive operations conducted by brokers on their own 
accord. This danger the Stock ExcHANGE can check 
only with its periodic investigations. 


Very often a dog’s bark is worse 
than its bite. By the same count, it 
frequently is the case that the 
threats a person shouts from the 
. housetops are equally harmless and 
are intended more to frighten people than to cause in- 
jury. It can be safely set down that of such caliber 
are the fulminations against the New York STOCK 
EXCHANGE that CLARENCE SAUNDERS of Memphis, 
Tenn., is filling the newspapers with because his 
PicGLy WucGGLy stock was banished from its list of 
securities. 


Wiggling 
Saunders 


This Memphis promoter tries to make it appear that 
the ExcHANGE has acted unethically towards his stock, 
when the facts are to the contrary. The truth is that 
the EXCHANGE would not lend itself as an aid to estab- 
lish two prices for Practy Wiccty. That, of course, 
has displeased the fiery Southerner. 

He, being a good advertiser, has capitalized this ac- 
tion by threatening to sue the New York Stock Ex- 
CHANGE, which he is not likely to do, for in so doing 
he would have to explain his relations with certain 
licensees, who used their connection to exploit off- 
shoots of Piacty Wiccry, which would not make in- 
teresting reading for SAUNDERS. 

If there were any unethical features connected with 
this Piccty WuccrLy episode it is to be found in 
SAUNDERS’ widespread advertising in the Southern 
newspapers offering stock at a price in excess of the 
New York Stock EXCHANGE quotations, at the same 
time tying a string about the offer preventing the pur- 
chaser from selling it until December of this year, at 
which time, had the stock continued to remain on the 











SrocK EXCHANGE roster, there might have been a 
uch different quotation. 
The Stock EXCHANGE simply refused to further 
SAUNDERS’ clever game, which is to the credit of that 
stitution. 


I-xcept in periods when depression 


Business pinches everybody, business exi- 
and gencies, or considerations, play 
Politics but a minor role in the world of 


practical politics. These problems 
seldom appeal to the great bulk of the votes by which 
men are elevated into public office. Well do men 
know this, who play the game for everything there 
in it. Their cue is not to talk about budgets or 
cconomies, but to find some issue to meet the wishes 
of the masses, even though they recognize it cannot 
be made good. After the election is over they prompt- 
ly forget all about their pre-election pledges. 


We had a taste of such practical politics in the last 
gubernatorial campaign in New York State. One of 
the issues was the economic administration of its af- 
fairs by Governor NatHan L. MILLER, which con- 
tention was loudly disputed by his opponents. They 
claimed it was camouflage and would show it up when 
the opposing party was elected. 


They were elected, and since entering into office, 
the people of the State are confronted with a budget 
for the present year of $18,000,000 in excess of what 
the budget was in Governor MILLEr’s last year in 
office. We are now having plenty of alibis as to why 
this is so, but no admission that the predecessor of 
(sovernor SMITH endeavored to save the people from 
further additions to their already heavy tax burdens. 


As long as people will refuse to recognize merito- 
rious service in their public servants it will be difficult 
to induce men of high principles to aspire to public 
office. This type of man will not trim sails to meet 
the political whims of the unthinking masses. He 
will not offer the community busses and free rides 
because he is conscious that the cost must come out 
of the pockets of the people. 


B. C. Forses in his daily column 

Investors in the New York American puts 

or the frank question whether “We 

Speculators? Americans are investors or specu- 

lators?” Then he partially an- 

wers his own inquiry by leaning toward the specula- 

tive side as the most pronounced characteristic of our 

people in their dealings with such funds as they have 
available for the purchase of securities. 


In the more than twenty years that THE FINANCIAL 
Wortp has been published it has noticed a growing 
tendency upon the people’s part to invest their surplus 
capital in the shares of reputable enterprises on the 
theory that as partners rather than as creditors, a 
position the investor occupies, their gains are larger. 


But THe FINANCIAL Wor p has also noticed that 








this same class -of people realize they are accepting 
the normal business risks which attend partnerships, 
hence when they suffer a loss they do not complain. 


Since this is a prevalent trait THe FINANCIAL 
Wokrtp can well subscribe to Mr. ForBes’ suggestion 
that publications conducting a financial department to 
assist their readers in selecting reputable securities for 
their funds depart from the established fetish “buy 
nothing but the best bonds.” Were this theory car- 
ried out literally the way to investments would be 
blocked. Enterprises, that later are in a position to 
offer sound bonds, must first be financed to this posi- 
tion by capital which finds speculative opportunities 
more inviting. 


To cite France as a contrast is not logical. It must 
be remembered that the individual’s earning power 
there is much less than it is in America, hence the 
American is more apt to be attracted by stocks, feel- 
ing that if they did not work out in one case they would 
in another. Even then high grade bonds are not in- 
jured by the tendency for the intelligent speculator 
usually invests part of his gains in gilt-edged securi- 
ties to more secure his financial independence. 


A countrywide campaign against 


On the fraudulent and worthless securities 
Right has been undertaken by the INvEstT- 
Course MENT BANKERS of America. It is 


a movement that proposes, under the 
guidance of a capable director, to educate the small in- 
vestor in ways and means of distinguishing a swindle 
from a legitimate security offering. 

While there has been an increasing militancy among 
the press engaged in this laudable work for quite a 
number of years, yet there cannot be enough converts _ 
to the idea that the most practical method of eliminat- 
ing fraud from finance is to tell the people how the 
financial fakirs operate so that when these tempters ap- 
proach them they will not be ignorant of the danger 
their propositions involve. 

In one sense the INVESTMENT BANKERS organiza- 
tion is in a strong position to aid in educating the small 
investor in how to discriminate, for every one of its 
thousand of members advertise, and they could carry 
in their announcements only a few lines suggesting that 
investors send to the central office of their organiza- 
tion for informing literature explaining the methods 
that are employed to rob them of millions of dollars 
annually. 

Such a course frequently has been advocated by 
THe Frnanctat Wortp. In fact, in the first year 
when the investment bankers formed their organiza- 
tion it was recommended to them. But, at the time, 
it was felt that the financing of such a campaign re- 
quired more money than was available. 


Several vears from now the organization will realize 
that its proposed educational campaign was the best 
investment it could have made, for it will save the 
people annually millions of dollars, which can be em- 
ployed for legitimate and profitable expansion. 


Freight Traffic at Record 


Loadings of revenue freight are the mainstay of the country’s transporta- 


tion systems. 


They also are the measure of the prosperity of the railroads. 


If the investor will watch carefully the record of car loadings from week 
to week, for the railroads in general, as well as in particular, an accurate 


estimate can be made as to the standing of railroad securities. 
the present time are of special significance. 


year have been written off. 


Loadings at 
The costs of the strikes of last 


Operating expenses are being trimmed, and 
operating efficiency is being improved every week. 


In short, everything is 


being done to save dollars for net income. 


of the country have been doing a rec- 
ord-smashing business. 


.. INCE the advent of 1923, the railroads 


Car loadings 
so far have been the heaviest in the history 
of our transportation system. The totals 
of loadings to March 17 have been larger 
by a substantial margin than those for the 
corresponding periods of 1918-19-20-21 and 
1922. 

Loadings of and miscel- 
laneous freight have been growing steadily, 
indicative of the widespread and substan- 
tial growth of industrial and business ac- 
tivity throughout the country. 

Earnings statements of the Class 1 roads 
covering results 


merchandise 


February show 
substantial gains over the same month of 
last year. Some roads did not do quite so 
well, but that was because February of last 
year, in such instances, was a month in 
which there was excessive loading of coal, 
in anticipation of the miners’ strike. 
Judging by the indications to hand, the 


during 


iD -|TOTAL IOADINGS| 


ual} aLL ROADS 


railroads of the country this year should 
be able to earn a considerable margin over 
the allowance on property value under the 
terms of the Transportation Act. It will 
pay readers to inform themselves as to the 
amounts available for dividends on various 
stocks in the event that the full 6 per 
cent is earned this year. We will present 
illustrations from time to time. 

Freight car-miles per day, which means 
the average daily movement of all freight 
cars, was 25.8 miles in January of this 
year. This was higher than the average 
movement in the same month in any of 
the four preceding years. 

The average tons of freight loaded per 
car, which includes the loading of revenue, 
and non-revenue freight per car, was 29 
tons in January of this year, according to 
the same report. This was higher than in 
any of the past four years for the same 
month, with the exception of January, 
1921. 





100% = 3-Year Average 1920-1921-1922 











Missouri Pacific 


Railroad Co. 


First & Ref. 5% Bonds 


Series “‘A”’ 


Due 1965 
Direct lien on all the 
railroad properties of 


the Company, including 
over 6,600 miles of road 
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Callable at 
interest at 
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Yielding about 6.00% 
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Rock Island’s 
Outlook 
Is Good 




















{ Although last year’s report of the 
Rock Island showed a decline in net 
for the common as compared with 
the previous year, we are not disposed 
to withdraw our rating of the pre- 
ferred shares, which we regard as 
attractive purchases for the pull. The 
showing for the past few months has 
been encouraging, and the outlook for 
1923 is good. Guenther’s rating of 
preferreds is “A.” 


the 
are 
for 
ordinary seasonal variations for the fol- 
lowing nine months, the Rock IsLanp has 
an indicated earning power that is equal to 
26.60 per cent for the first preferred, 14.78 


F the actual results of operations in 
three months ended with February 
used as a base, and allowance is made 





per cent for the second preferred, and 6.44 
per cent for the common stock. 

It is conceded that the railroads gen- 
erally are on the eve of a period of ex- 
traordinary prosperity. The Rock Island. 
favorably situated strategically, is in a 
position to obtain a large share in tha: 
growth. 

The chart which accompanies this sketc}; 
is illustrative of the manner in which thy 
road’s car loadings are being kept abo\ 
the average for the three-year period with 
which comparisons are made. It is a re 
ord which should serve to strengthen co: 
fidence in the stocks, particularly in th 
senior shares, which are well protected a 
to dividends, and should reach substan- 
tially higher levels during the course of th: 
current year. 

The position of this company may 
summed up as follows: Traffic position, 
strong; earnings outlook, good; bonded 
debt position, strong; cash position, favor 
able; position of preferred stocks, strong, 
with the 6 per cent issue entitled to pref- 
erence; position of common, 
from the long-pull standpoint. 


attractive 





100% —3-Year Average 1920-22 








*Pennsy” Back 
in Its Old 
Position 


Seeeeeeeeesereenenenenny 

















{ When, in April of 1921, the directors 
of Pennsylvania reduced the dividend 
on the common stock to 4 per cent, 
the shares dropped a plane or two as 
an investment. The doubtful position 
of the stock was not improved by 
company effort, as one of the officers 
was a leader among the pessimists 
regarding the entire railroad situation. 
But, after staging a remarkable “come- 
back” in earnings, the company re- 
stored the old 6 per cent dividend rate, 
in October of last year, the stock re- 
sumed its former favored investment 
position. Guenther’s Appraisal rating, 


“A - 


UFFERING less than other large sys 

tems as a result of last year’s railroa‘ 
shopmen’s strike, the PENNSYLVANIA wa: 
not as hard pressed to pay extraordinary 
forfeits as were its less fortunate competi- 
tors. During the period ol 
Government to 


stressful 
transition from private 
control, and the business depression, the 
highly organized efficiency of the road was 
demonstrated emphatically. It made pos- 
sible the earning of the 1921 dividend, with 
a margin to spare. 

“PENNSY” started last year in an ex- 
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ceedingly strong financial condition. The 
halance sheet for the year showed net 
king capital of about 100 million dol- 
rs, fully half of that amount being in 
sh. The surplus and surplus items 
raled more than 328 millions of dollars. 
in the three months ended February 28, 
- road showed earnings which, if used 
i base, and taken in conjunction with 
onal variations for the subsequent nine 
indicated an annual earning 
wer affording ample protection for the 
rent dividend. 





ths, 


Summed up, the highlights are: traffic 
ition, good and improving; cash posi- 
, good; fixed charges, well protected; 
rnings outlook, encouraging; position of 

‘tock, strong, for investment purposes. 





100%—=3-Year Average 1920-22 








Ann Arbor’s 


Improved 
Status 














© A study of the car-loadings reports 
of the Ann Arbor since the first of the 
year discloses a considerable and en- 
couragingly consistent record for the 
road. The accompanying chart illus- 
trates the comparison with the record 
of the corresponding weeks of 1920-21 
md 1922, showing general average 
above loadings for the periods with 
which comparisons are made. 


ECENT developments in the dividend 

situation in connection with the ANN 
\RBoR Railroad serve to draw attention to 
hat company’s securities. The statistical 
osition has been improving steadily, and 
he consistency of car loadings improve- 
nent as compared with corresponding pe- 
in the past three has_ been 
narked. 


More than a week ago the executive 
committee of the road’s board recom- 
mended that $100,000 of the back rentals 
received from the Pere Marquette for use 
‘f the former’s terminal facilities, should 
be set aside as part of a dividend fund 
for the year. There was $100,000 set aside 
for the same purpose last year, which 
means that, with the recent recommenda- 
tion, there will be provided a fund suffi- 
‘ient to make up the full five per cent 
lividend requirements for the non-cumula- 
tive preferred stock. 


iods years 


30th the preferred and common stocks 
ire inactive, comparatively. We would 
1ot consider the junior shares attractive, 
but would rate the senior stock as entitled 
to favorable speculative consideration. 
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The following factors may be impressed: 
Traffic outlook, good; cash position, fair; 
funded debt position, good; earning power, 
improving; net earnings outlook, good; 
stock position, speculative. 





100%—3-Year Average 1920-22 








Chi. & East. II. 
Is Making 
Progress 




















{ Not many months ago the Street 
was buzzing with rumors about the 
pending receivership of Chicago & 


Eastern Illinois. The Chicago & Alton 
had become involved in financial diffi- 
culties, and the rumor mongers picked 
out C. & E. I. as another “possibility.” 
The statistics of the road prove how 
far-fetched the idea was and support 
connection with the 
securities of the road. 


our position in 


F car-loadings reports tell a story that 

is at all significant, then the showing 
made” by Cuicaco & EASTERN ILLINOIS 
since the first of the year should be con- 
sidered encouraging. We do not regard 
this road as one of the strong properties. 
3ut it has been demonstrating a surprising 
And there are 
securities 


indicated earning power. 
speculative possibilities in its 
that are interesting. 

In not a single week since January 20, 
last, has the C. & E. I. failed of report- 
ing an increase in car-loadings over the 
corresponding weeks of the preceding three- 
year period, if the average of the latter 
is taken as a basis for comparison. The 
chart acompanying this sketch gives the 
actual record in percentages. 

If we employ what is known as the 
Ginson-McELroy method, we find that the 
road is showing an indicated earning power 
of close to 8.50 per cent for the common 
stock, and better than 15 per cent. for 
the prefered, provided the actual results of 
operations in the three months ended 
February 28, 1923, is taken as a basis and 
allowance is made for seasonal variations. 

Summarizing: traffic position, good and 
improving; margin of safety for fixed 
charges, good; cash position, good; out- 
look for earnings, improving; position of 
stocks, fairly attractive. 





100%=—3-Year Average 1920-22 














B. R. I. 


Reorganization 


We have prepared a 
Synopsis and 


of the proposed Plan of 


Analysis 


Reorganization of this 
system. 
A copy will be gladly 


furnished upon request. 


W™ Garnesgie Ewen 
Investment Securities 
2 WALL ST. — NEW YORK 
Telephone Rector 3273-4 
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CAUTION 


When bonds have swung upward 
steadily for two years without a 
break; when new stocks are being 
promoted and floated every day; 
when ancient private industries are 
being recapitalized so that their own- 
ers may sell them to the public— 


—Then, more than any other time, 
the investor needs the experienced, 
critical, and disinterested advice of 
a dealer who has nothing to sell but 
service to his client— 


—Write and ask questions. 


C. M. KEYS & CO. 


60 Broadway New York 
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Bertron, Griscom 


& Co., Inc. 
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SECURITIES 


40 Wall Street, New York 
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Guaranteed 


Railroad 
Stocks 


What they are and 
why they are an 
ideal safe in- 
vestment 


Send for our explanatory 
Booklet “F. W.-9” and 
Graphic Colored Maps. 


Joseph Walker § Son 


Founded 1855 4 
Members New York Stock Exchange 


61 Broadway New York 
Telephone Bowling Green 7040 


GUARANTEED STOCKS 
INVESTMENT BONDS 

















What are 


Investigated 
Bonds 


A concise description of the 
various steps taken in investigat- 
ing bond issues and a brief history 
of this house, which has been 
selling this type of securities for 
over fifteen years, may be had on 


Request for Booklet F 


PWBrvvks sv. 
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High Grade Bonds Continue Lower Trend 


A Review of Municipal, Government, and Corporation Bonds 


IGH-GRADE bonds this week continued their downward trend, for which 
this department, and the sounding of warnings in other sections of the publica- 


tion, should have prepared our readers. 


Just how completely such obligations 


have discounted the prospect of higher money rates remains to be determined by actual 


developments. 


But we continue to recommend transference of funds from high-grade bonds to 


the lower priced obligations, and particularly to those of the railroads. 
reports of the latter continue to mark up new records. 


The earnings 
And when earnings are piling 


up and the temper of the public is good, under the spell of prosperity, speculative 


bonds are the ones which advance. 


Governments (domestic) rallied at mid-week, but it was a narrow move and 
failed to awaken any strength in the gilt-edged corporate descriptions. 


Missouri Pacific general fours, it was 
observed, moved to new low levels around 
the mid-week, which provides a favorable 
opportunity for acquisition. A yield of 
more than 7 per cent, such as is obtainable 
on this issue, should not be overlooked. 


Another bond which appears attractive 
on any substantial decline is the adjust- 
ment issue of Hudson & Manhattan. 


Other railroad issues which we consider 
occupy strong strategic positions are Atl. 
Bir. & Atl. 4s, due in 1933, which afford 
a yield of around 8 per cent; Dul. S. S. 


& A. 5s, due 1937, yielding above 7 per 
cent; Iowa Central first 5s, due 1938, yield- 
ing above 7 per cent, and Norfolk & South- 
ern 5s, due 1961, yielding better than 7 
per cent. 

There is no doubt about the attention of 
the far-sighted upon the future of the 
money market. Some believe that it will 
advance rapidly, while others are of the 
opinion that it will move toward strength- 
ening with measured stride. But, no mat- 
ter whether it is rapid or steady, the in- 
creasing strength is a warning that semi- 
speculative descriptions are desirable. 











































































Established 1907 E 
115 Broadway 60 State St. 23 
New York Boston E 
’ : : 
. The Week’s Offerings i 
Security Call- Times : 
and Company Matur- Rate Price Yield able Fix. Chg. =: 
Amount ity % $ % at $ Earned 3 
¥ 1 E L D 50.000 Shares 
Cum. Conv. Derby Oil & 
6 % to 1% Pfd. Stock Refining — 4 4614 8.60 60 s 
o o $3,200,000 
: Gold Bonds Idaho Power Co. 1947 5 891% 5.80 105 2 
We offer well secured First Mort- = 
: Z ‘ $19,900,000 Oriental Devel- = 
| gage Real Estate and Industrial Deb. Bonds opment Co. 1953 6 92 6.62 Non 1.93 
| Bonds recommended after our full os ne.bee 
investigation, at attractive prices. Conv. Gold National Motors a iz 
| Bonds Corp. 1932 7% 98% 7.70 110 7.1 
| Ask for Circulars X describing a East. Conn. 
| few of our available offerings. $3,000,000 Power Co, 1948 5 91 5.70 105 3 : 
| $2,000,000 Industrial Coal 1923 to z 
| Pp | l Gold Bonds ‘‘A”’ Co. 943 7 100 7.00 107 —_—— 
@a Oo ‘Vs $6,000,000 Standard Gas 
e Deb. Bonds & Elect. 1933 6% 98 6.75 105 2.25 
Houghteling & Co.} mit asin warn 
Cum. Pfd. Stock Works a 7 91 7.75 110 5 
10 S. LaSalle St. 366 Madison Ave. = 
CHICAGO NEW YORK 2,700,000 Park Row 
Detroit Milwaukee Ist Mtg. Bonds Building 1943 6 99% 6.00 105 2.50 
St Louis Cedar Rapids : 
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« The outlook for the ST. PAUL Railroad System and crops 
on Northwestern farms is such as to afford encouragment to 
holders of MONTANA POWER. 


¢ The earning power of MONTANA in the past decade has been 
such as to establish a record of consistency that is highly 


gratifying. 


«€ There is reason for anticipating an increased dividend on 
the stock and, for that reason, the stock, even at present 


prices, ts fairly attractive. 


The Outlook for 


the Montana Power Company 


By Montgomery Clay 


ANY 
gained a full measure of pros- 
perity in 1922 and their securities 
correspondingly. Be- 
this was not 
As a matter 
fact this company has been adversely 
fected by circumstances beyond its con- 
| for about four years. 

First and foremost was the stagnation 
the copper industry. At the close of 
19 large stocks of copper had accumu- 
lated which made a complete or partial 
of the Butte mines necessary 
nd it was not until the close of 1922 that 
somewhat near normal were 
The output of the Butte mines 
steadily increasing and with it 
has come an increase in the consumption 
f the MonTANA Power Company’s serv- 


public utility companies re- 
L 


vanced in price 
se of local conditions, 


of MONTANA Power. 


hutdown 


perations 
estored. 


has been 


Weather Conditions 
second adverse factor was the un- 


easonable weather which brought on 
hort crops in this state for several years. 
lhe third factor was the decreased traffic 
ver the electrified portion of the Chicago, 
\lilwaukee & St. Paul brought on by a 
bination of the first two factors. 
While at this writing it is impossible 
» predict what the 1923 crop harvest will 
it is not difficult to predict what the 
opper mines and what the St. 
Paul road will The outlook for a 
volume from both of the latter is 
clearly defined and it is bound to 


Th 
The 


will do 
do. 
heavy 


very 
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1918 


be reflected in higher net earnings for 
MoNnTANA PoweER. 

As the installations are 
largely hydro-electric there is practically 
no additional expense incurred in fur- 
nishing a much larger volume of service. 
In 1922 for instance although gross earn- 
ings increased 20 per cent, the direct 
operating expense increased very slightly. 

Early in 1922 service was begun to cer- 
coal mines but earnings were ad- 
versely affected by the coal strike. So 
far as can be foreseen the various occur- 
rences. that retarded the earning 
power of the company during recent years 
are not likely to recur. 

MonTANA Power, as its name implies, 
furnishes the of Montana electric 
service; a total of 66 cities and towns are 
the company. The territory 
served extends from the western line of 
the state to Billings, a distance of 459 
miles, and from Yellowstone Park in the 
south to Havre on the Great Northern, 
which is near the Canadian boundary line. 

The company has more than 200,000 k.w. 
in operation in hydro-electric plants and 
more than 100,000 k.w. in water power re- 
serves. Actual construction work will 
start in 1923 on a 12,000 k.w. plant at 
Mystic Lake, which is 70 miles from Bill- 
This plant will furnish power for 
the southern part Montana and take 
care of the increasing business in that part 
of the state. 

At the close of 1922 the company had in 


company’s 


tain 


have 


state 


served by 
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MONTANA POWER|- 


EARNINGS © STOCK PRICES 


“NO PAH AIQBW OG 








Power Co. 


First Mortgage 
“A” 6s 
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Series 
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To Yield 6.25% 
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« 
3 Make a plan 
‘ for properly balancing your 
© investments among various 
$ classes of securities. 
Our information department will 
gladly aid you in devising a plan to © 
suit your individual requirements. 
Odd lots will help you to carry out 4 
your plan—we have a special de- 
partment for Odd Lot orders of any 7 
© listed securities. s 
Booklet explaining usefulness of » 
> Odd Lots will be sent on request > 
Q Ask for No. K Oo) 
> 
(HISHOLM &. (HAPMAN: g 
: Members New York Stock Exchange > 
4 52 Broadway, New York 4 
Bowling Green 6500 
Six convenient offices in the 
metropolitan district Q 
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A SPECIAL ANALYSIS 
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OWENS 
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Write for Analysis No. 1621 
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The current issue of our Market 
Letter comments on the Securities, 
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on: 


FAMOUS PLAYERS-LASKY 


INTERBOROUGH 
RAPID TRANSIT 


Send for Circular FW-331 


Carden, Green & Co 


Members 
New York Stock Exchange 
New York Cotton Exchange 
New York Produce Exchange 
Chicago Board of Trade 


43 Exchange Pl., N. Y. C. 
Telephone—Hanover 0280 





1923. 




















Odd Lots 


We will co-operate with 
conservative investors deal- 
ing in Odd Lots of securities 
listed on the New York 
Stock Exchange. 


A copy of our new booklet, 
which explains the many ad- 
vantages of Odd Lot trad- 
ing, will be sent to anyone 
interested. 
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Ask for F. W. 296 


100 Share Lots 
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operation more than 2,000 miles of trans- 
mission lines ranging in voltage from 6,000 
to 100,000. 

The company is in strong financial con- 
dition with net current. assets of $1,672,- 
000 as of December 31, 1922, a gain of 
$1,000,000 over the previous year. Its 
assets total more than $100,000,000. Its 
bonds are all long term and all bear 5 
per cent interest rate; they total $32,991,- 
100; these are followed by $9,784,600 of 
7 per cent cumulative preferred which in 
turn is followed by $49,633,300 of $100 
par value common stock. 

Preferred dividends have been regularly 
paid and there have been dividends on the 
common stock in every year since the 
company’s organization in 1912. These 
have ranged between $2 and $5 per share; 
the present rate is $3 per share yearly. 

Earnings have averaged better than 

YZ per share of outstanding common for 
the last ten years and this of course in- 
cludes the last four years when so many 
unfavorable factors beyond the control of 


the company made it imposible to get the — 


business for which preparations had been 
made. The net tangible assets applicable 
to the common stock are about $103 per 
share. 
steady throughout the year. 
Gross in first quarter was $1,728,000, in 
second quarter was $1,752,000, in third 
quarter $1,773,000 and in last quarter was 
$2,103,000. Net in the last quarter was 
at the rate of better than $5 per share an- 
nually on the common stock. 

There is every reason to look for a 
decided betterment in earnings during 
There is no question but that the 
company has developed a productive ca- 
pacity in excess of recent demands upon 


increase 


Earnings during 1922 showed a’ 





it. This capacity is in the shape of water 
power plants which once installed cost as 
much to operate whether they are going 
full blast or just on part time. In other 
words the expense of delivering electricity 
for a company such as Montana Power 
decreases very swiftly per unit as volume 
is increased. A public utility which uses 
coal to produce power saves coal when 
there is no demand for the power. No 
such saving is possible in the case of a 
hydro-electric plant and it is for this rea- 
son that the net earning power of Mon- 
TANA is so susceptible to volume of busi- 
ness. 

So far as can be foreseen the factors 
that limited output in former years have 
been largely removed and the output in 
1923 should break all records, thus giy- 
ing the company a greatly augmented 
gross with no proportionate increase in 
operating expenses. Should this prove to 
be the case there is every reason to look 
for an increased dividend rate on the com- 
mon stock. 

The stock is now selling around $70 
per share and the yield based on current 
quotations is slightly more than 4 per cent 
The low current yield clearly indicates the 
probability of an increased dividend on 
the common stock. This stock sold as 
high as 114% in 1916 and due to the good 
outlook for a large volume of business in 
1923 from the mining and transportation 
industry, as from local enter- 
prises in the state it can be confidently 
predicted that the 1923 earnings will jus- 
tify a substantial increase in the current 
dividend rate. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Montana Power 

of tsiag 


well as 


So. Cal. Edison Strengthens 


Last year, the 


Southern California Edison Company was compelled to 
establish rate reductions of substantial character. 


Notwithstanding that fact, 


the company was able to report increases in gross and net revenues. The 
financial position as revealed by the balance sheet was strong at the close of 
the year, and officials forecast a consistent expansion during the current 


year, with probable increase in net per share. 


The company proposes the 


expenditure of twenty-two odd millions of dollars this year for new construc- 
tion to meet increased demand for its service. 


HEN a company can show a sub- 

W stantial gain in gross and net 
revenues in the face of decreases 

in rates for services performed, its securi- 
ties can be regarded as attractive, particu- 
larly when the industry of which the com- 
pany is a unit is evidencing marked signs 
of embarkation upon an era of prosperity. 

Southern California Edison falls within 
that category. 

Last year, the company was forced to re- 
duce its lighting rates 12 per cent and its 
rates for power 8 per cent. And, notwith- 
standing those decreases, it was able to 
report for the year’s operations a satis- 


factory gain in both gross and net revenues.’ 


Southern California has maintained a 
commendable margin of safety for fixed 
charges during the past decade, such 
charges having been earned no less than 


1.83 times in each year during the period 

That high average for earning power 
means that the bonds occupy an interesting 
position. 

The stocks are selling on a rather high 
price level, but they appear to possess at- 
tractiveness for the investor. Dividends 
are very well protected by earning power. 


The cash position of the company was 
strengthened last year by the sale of th: 
distributing properties in the city of Los 
Angeles, for which more than $12,000,000 
was paid. 


The common stock, at the prevailing 
price, affords a yield of considerably better 
than 6 per cent, which makes it attractive, 
particularly when the high earning power 
and quality of protection for the stock is 
considered. 
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February Railroad Earnings 


In this table gross operating revenue and net operating income of roads 
which have reported to date are compared, the three last figures being 





omitted: 
Com. 
Stock 
Feb., ’23 Feb., ’22 Rating 
Kansas City Southern— 
RRS Ra ae ee $1,669 $1,548 B 
EE EIEN E: os 5 Sort ED 343 301 
Norfolk & Western— 
EELS Tee 6,596 6,326 A 
EE SR eRe ee a 1,077 1,520 
Southern Pacific Co.— 
OEE: Cee anon. eS 19,209 17,332 A 
pi Cee eee ees 1,670 1,318 
Illinois Central— 
GE ee ee eee eee 14,749 12,832 A 
ee a a 2,306 y AG 4 
St. Louis-San Francisco— 
(eae ae ee 6,414 6,052 ¢ 
_ 1 ER pen Mane a ls ee Mase 1,194 1,238 
New York Central— 
: RS 6 IRE ES ALAC ROE 29,285 25,787 A 
: aR Rae CE RE ee 3,010 3,558 
Baltimore & Ohio— 
a ee eee . 18,692 15,034 ce 
LNA ee eae 2,522 2,071 
Union Pacific— 
EE Lace, SEIN RD ES EER Ee 13,596 12,853 A 
1S acne a el eke NE a ara aa 1,915 1,835 
Northern Pacific— 
A ee ome 6,535 5,860 A 
Ee Se eee ete ae : 32 197 
New Haven— 
NLS ELT SE ee EE aes 9,278 8,577 D 
| eS See See Sets ESS 330 906 
Rock Island Lines— 
CeO eee re fe te a : 8,918 8,870 B 
alka nats SI eed ee ier em 142 811 
Atchison— : 
eS ee Ce ane 16,396 14,475 A 
I SRR eR ce ce eons 2,924 1,373 
Erie System— 
Dee oe oa ee .. 302635 8,501 D 
ee eer 488 738 
Atlantic Coast Line— 
LOL PA RE ee ae Cee 7,266 6,007 A 
eS ee ee Sen eee 1,994 1,489 
Southern Railway— 
EE eee eee 11,117 9,020 G 
es a eee 1,682 705 
St. Paul— 
ISG. csosecsaccovacsss eae oun, eee 10,403 C 
Re es Rs ee 600 877 
Pennsylvania— 
RS Se a CEES . 49,477 45,605 A 
OS OAT es ae eters ase = 3,269 6,785 
North Western— 
EERE PRR See eee wa 11,448 9,897 A 
| 8 Rig SORA el paler ee ch ene rea aee 359 310 
Louisville & Nashville— 
ea et 2 lots Lae 9,781 9,079 A 
WR eet ee Se eae 1,140 988 
Delaware & Hudson— 
ae eee seach ae edie Sassi 2,955 3,808 B 
ON athe TRE RUT INS Seid RIBAS 319 934 
Chesapeake & Ohio— 
ESAS ass ene eee ps 6,820 6,981 B 
fae Ee eee 1,060 1,440 
Great Northern— . 
Ce LE ID re 6,781 5,704 A 
| SS Agen eer eres 637 12 
Pere Marquette— 
LSS ETE Rees mane ene 2,999 2,682 B 
ah oe eRe a Deemer 170 344 
N. Y., C. & St. Louis— 
Gross RL 85 LE 3,126 2,280 B 
a Sys arr ee Pree ees ay 150 601 
The common stock ratings used in the above table are taken from Guenther’s 
Independent Appraisal of Listed Stocks. 











When the Alarm 
Rings 


At “A’’ in November, 1919, the 
Brookmire alarm rang, warning clients 


to sell industrial stocks—industrial 
stocks fell 41%. 

At “B” in December, 1920, the Brook- 
mire alarm rang, advising clients to 
buy industrial stocks for the long pull— 
industrial stocks have advanced 43%. 

The time is not far distant when the 
alarm will ring again at, or about, the 
top of the market. 

For 12 years the Brookmire alarm 
has been ringing for investors—ringing 
when to buy and ringing when to sell. 


The fundamental factors which ring 
the Brookmire alarm are described in 


Pamphlet F-l, “When the Alarm 
Rings,”” which includes sample bulle- 
tins. Write for it—free. 


* SO TER TIMELY FORECASTS ON Mancer TREND 
ECONOMIC SERVICE INC 
U5 Wese 45th Street New York 


The Orgnas System # torecasnng fram Econom 




















Specialists in High Grade | 


Municipal & Railroad Bonds | 





Stocks Carried on Conservative Margin 
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Our Weekly Offering List 
Mailed on Application 


PFE CUSICK & CO. 


74 BROADWAY MEMBERS 


NEW YORK 
—NEW YORK™ = STOCK EXCHANGE 


TELEPHONE - BOWLING GREEN 3060 


Scranton Office: 219 N. Washington Ave. 
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ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Steck Exchange 
Members St. Louis Steck Exchange 


300 N. Broadway St. Louis, Me. 








THOMAS C. PERKINS 
Constructive Banking 
30 State St., Boston, Mass. 


Underwritings and 
Reorganizations 
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The 8% 
Debenture 


Convertible Bond 


which we recommend for 
investment 





—is secured by property 
valued at $3,000,000 in 
excess of total bonded 
debt. 
—is 
and 
ment. 


under experienced 
successful manage- 


—carries a common stock 
bonus, enabling your in- 
vestment of 


$920 to net 
$80 annually 


Further details contained 
in our circular 











THROCKMORTON & Co. 


INVESTMENTS 
115 BROADWAY NEW YORK 


Telephone Rector 1060 

















ENNSYLVANIA 
RAILROAD 


General Equipment Trust 
Five Per Cent Certificates 
Maturing in annual install- 


ments from March 1, 1924, 


Total $31,500,000 


secured by new equipment 


issue 


costing less than 


$39,375,000. 


not 


Price all maturities to 
yield 5.08% 


A. B. Leach & Co., Inc. 


Investment Securities 
62 Cedar Street, New York 
105 S. La Salle St., Chicago 


Cleveland Philadelphia Boston St. Louis 
Buffalo Detroit Scranton Pittsburgh 











to March 1, 1938, inclusive. . 

















Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 
53 State Street, 
Boston, Mass. 
Hotchkia & Co. , 


Main 460 
song Distance Phone 














Lawrence Chamberlain Co. 


Incorporated 
115 Broadway New York 
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Facts About Speculation 


(Continued from Page 396) 3 
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tive activity in different lines of produc- 
tion. 

The statistics described above are avail- 
able about twelve days after the actual 
movements have and a few 
figures are 
published the specific data for each rail- 
These 
valuable to in- 
vesters and speculators, as they show just 


occurred, 
days after the preliminary 
road is compiled and distributed. 
detailed tables are very 
how each road is progressing both as to 
freight originating on the line awd freight 
received from connections. 

For my own purposes the records of 
car loadings are reduced to percentages 
as soon as received, thus rendering the 
exhibit much more simple and graphic. 
As a base we take the average of the 
corresponding weeks of three preceding 
years, which is called 100 per cent. We 
then assume a secular increase of 8 per 
cent annually, which would make 116 per 
cent of the base the normal expectation. 
By this means it is possible to determine 
at a glance just what is going on in 
each district, in each commodity, and on 
each road. But even without such calcu- 
lations the figures are highly relevant. 

It should be added, for the benefit of 
those who wish to follow the method 
outlined above, that the secular trend of 
car loadings is rather arbitrarily deter- 
mined as it is impossible to take account 
of increased capacity of cars, larger or 
smaller loadings per car, etc. As nearly 
as can be estimated, however, eight per 
cent is about the right figure. 

The figures of pig iron production are 
published in full in all the leading trade 
organs and are also published in con- 
densed form in most of the important 
newspapers. The best figure to use is the 
average daily production, as this elimi- 
nates irregularities occasioned by _holi- 
days or an unequal number of days in the 
calendar month. As pig iron is consumed 
in one form or another by every family 
and is therefore an article of almost uni- 
versal consumption, it is rightly consid- 
ered an excellent trade index. And so 
it has always proved. To refer to the 
most recent illustration, it may be pointed 
out that the end of the 1921 depression 
was reached in July of that year with 
pig iron production down to 27,889 tons 
daily. Then began a gradual and almost 
unbroken rise in the daily average which 
brought production up to over 106,000 
tons daily in February, 1923. Both the 
beginning and the end of this period of 
depression was faithfully registered in 
the trend of pig iron production.. 

The first important crop report is issued 
by the Bureau of Statistics, Department of 
Agriculture, at Washington, on April 9, 
showing the condition of winter wheat 
and rye. Each month thereafter condi- 


tion, acreage and other reports are issued 
on all growing cereal crops. On the first 
or second of each month, beginning wit! 
July 1, the cotton prospects are covered 
These figures are widely published in 
condensed form, but the detailed reports 
may be secured from Washington for 
It may be added, in passing, 
that all the official government compila- 
tions of any kind mentioned in this artick 
can be secured either without charge or 


the asking. 


for a nominal sum by writing to the 
preper department at Washington. 
The reports of acreage and condition 


of growing crops are accompanied by an 
estimate of the probable crop. The in- 
dications so set forth allow for average 
deterioration up to the end of the grow- 
ing season. As the estimates are given 
by states it is possible to draw valuable 
inferences from the figures. 
The Statistical Abstract 

In order to facilitate comparisons over 
a long period of years it is advisable to 
secure a copy of the “Statistical Abstract 
of the United States.” This book is pub- 
lished annually and contains about 1,000 
pages of statistics. It may be had by 
addressing the Superintendent of Docu- 
ments, Government Printing Office, Wash- 
The vol- 
form of 
crops, foreign 
wages, population, 


75 cents. 
every 
data on 
production, 

wealth, banking, etc. 


inton, and enclosing 


ume contains almost sa- 
lient statistical 


trade, 


At present it is advisable to supplement 
examinations of the indexes mentioned 
by a close scrutiny of foreign trade, com- 
modity prices and banking conditions. The 
records of exports and imports are pub- 
lished by the Bureau of Foreign and Do- 
mestic Commerce each month, the pre- 
liminary figures being followed by a de- 
tailed statement of exports and imports 
of each class of goods, the amount of 
money involved, and the countries with 
which the trading was done. The pre- 
liminary figures are published in all lead- 
ing papers and the detailed data may be 
secured for ten cents monthly from the 
bureau mentioned above. 

The trend of commodity prices is cov- 
ered by the various index numbers. The 
index most generally employed at present 
is that published by the Bureau of La- 
bor. Other prominent indexes are Duns, 
Bradstreets, Federal Reserve Board and 
Fishers. The Gibson index covers food- 
stuffs only. The present average price 
of commodities generally is about 160, 
calling 1913 normal, or 100. As the fu- 
ture trend of prices will indicate the ap- 
pearance of inflation or deflation, will 
have a strong bearing on wages, and also 
on interest rates and security prices, the 
trend should be carefully watched. 

The best general index of banking con- 
ditions is found in the weekly ratio of 
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serves published by the Federal Re- 
ve banks. The figures are published 
all leading papers on Friday of each 
k and the details may be secured from 
of the central reserve banks. The 
covering the entire system is the 
important figure. If this ratio falls 
idly it indicates that money is fully 
ployed and that bankers are resorting 
heavy rediscounts in order to supply 
r customers with funds. A declining 
, does not necessarily represent dan- 
but if the decline is long continued 
danger of a credit strain is immi- 
In the period of inflation imme- 
tely preceding the 1920-21 deflation the 
fell below 40. It is 


erve ratio 


ut ~J a 


Clearing House Records 


now 


The weekly records of the New York 
House banks furnish 
supplementary study. 


a valua- 
These records 
» published on Saturdays and Sundays 


aring 


all the leading New York newspapers 
be secured from the Clearing 
Association, New York. Partic- 
ilar attention should be given to the ra- 
o of loans to deposits. If this ratio 
rises steadily it indicates heavy commer- 


may 


rouse 


cial or speculative demand, or both, and 
the danger of a money strain is indicated. 
\ ratio of 108 or 109, which is about the 
present be considered 
dangerous, especially when considered in 
connection with the high ratio of the re- 


figure, need not 


serve system. Banks may not only loan 
the full amount of their deposits, but 
also make loans from capital and 


urplus without violating good practice. 
Eprror’s Note—In the next article of 
Mr. Gibson will further dis- 
iss the study of statistics. 


this series 


—-—-— OQ. ——— 
Unbalanced Elements 


J. S. Bache & Co. in their latest review 


Some interests are unreservedly opti- 
mistic and look for a long period of 
prosperity. It is not impossible that 
the unbalanced elements in the present 
upward business cycle may be adjusted 
through the very contagion of activity 
which exists. The agricultural sections 
believe that prosperity is poorly dis- 
tributed. The prices the farmer receives 

present, though improved, are below 
the level accorded to labor and the 
manufacturer, and _ rising prices in 
things buys are decreasing the 
irmer’s purchasing power. 


he 


\ substantial rise in the price of com- 
modities which the farmer aids in pro- 
ducing would tend to iron out the exist- 
ng differences and make prosperity 
more permanent. Improvement abroad, 

hich is undoubtedly going on, would 
help to bring about this situation. The 
otton and wool growers are an excep- 
tion in the general agricultural situation 
ind are receiving the benefit of the pres- 
ent prosperity. The situation in these 
two trades is interesting as bearing on 
the fortunes of the cotton and wool 
farmers, 
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Hayes Wheel Output 


Announcement was made Thursday by 
the Hayes Wheel Co. that its sales for 
February had amounted to $1,430,000. 
sales amounted to $1,350,000, 
and March is expected to show close to 
$1,500,000. The annual report of the 
company for the year ended December 
31, 1922, showed the company to be in a 
very strong position. It had no bank 
loans, bonded debt reduced to $650,000 
and goodwill carried at $1.00. 


January 


Quick assets amounted to $3,344,000, as 
compared with current liabilities of $1,- 
004,000. The inventory account amounted 
to $1,957,000. Sales for the first three 
months indicate a turnover of inventory 
of about eight times a year, without bor- 
rowing any money from the banks. The 
earnings of 1922 were approximately $6 
per share on the stock and the total for 
1923 is expected by officials of the com- 
pany to just about double this figure. 


= -Q- 


Reserve Discounts Gain 

Continued reduction in the holdings of 
Treasury certificates aggregating $51,100,- 
000 for the week, as against increases of 
$8,600,000 in other United States securi- 
ties and of $86,300,000 in discounted and 
purchased bills, is shown in the Federal 
Reserve Board’s weekly consolidated bank 
statement, issued as at close of business 
on March 28, 1923. 

Discounted bills show an increase for 
the week of about $70,000,000, mainly at 
the New York Reserve Bank. Deposit 
liabilities declined $8,800,000, while Fed- 
eral Reserve note circulation an 
of about $1,000,000. Cash re- 
serves fell off $16,300,000, and the reserve 
ratio declined from 75.7 per cent to 75.5 
per cent. 

The banks show a total decrease in 
their gold reserves of $10,500,000. Dur- 
ing the week the gold movement was 
away from New York, the local Reserve 
Jank reporting a decrease of $32,100,000. 
Smaller decreases totaling $8,100,000 are 
reported by the Boston, Chicago, Minne- 


shows 
increase 


apolis, Kansas City and San Francisco 
banks. Cleveland shows an increase of 
$17,100,000, Philadelphia of $6,400,000, 


four Reserve Banks 
an aggregate increase of $6,200,000. 


and the remaining 


Holdings of paper secured by Govern- 
ment obligations increased during the 
week from $351,900,000 to $388,200,000. 
Of the total held on March 28, $208,600,000, 
or 53.7 per cent, were secured by United 
States bonds; $2,500,000, or 0.6 per cent, 
by Victory notes; $168,400,000, or 43.4 
per cent by Treasury notes, and $8,700,- 
000, or 2.3 per cent by Treasury certifi- 


cates, compared with $195,200,000, $2,- 
700,000, $146,400,000 and $7,600,000 re- 


ported the week before. 


The March 4, 1923 amendment to the 
Federal Reserve Act increased the maxi- 
mum maturity of agricultural and _ live- 
stock paper eligible for discount by Fed- 
eral Reserve banks from six to. nine 
months. 








Your Safe 
Deposit Box 


Some day perhaps your heirs 
will go through your Safe 
Deposit Box. Will they find 
good substantial, well safe- 
guarded bonds, assuring them 
an income for many years? 








Experienced investors are buy- 
ing First Mortgage Real Estate 
Bonds today, because they in-_ | 
sist on having in their safede- | 
posit boxes investments which 
they can rely upon for the future. 
Thousands of investors have pur- 
chased from us millions of dollars 
of First Mortgage Bonds secured by 
improved city properties, and with- 
out the loss ot one dollar. 

We advise you to write at once for 
full information about a bond issue 
we offer for sale while it is still pos- 
sible to obtain this high type of 
security yielding 7%. 


Ask for Booklet N-68 


AMERICAN BOND & 
MoRTGAGE Co. 


INCORPORATED 
Capital and Surplus over $3,000,000 
127 No. Dearborn St. 345 Madison Ave. 
CHICAGO NEW YORK 


Cleveland, Detroit, Boston, Philadelphia, Grand 
Rapids, Davenport, Columbus, Rockford 




















Safety Unimpaired 


During its business life of 41 years, 
a period of two wars and four 
financial panics, S. W. Straus & 
Co. has sold Straus bonds to 
thousands of investors without 
loss or delay in payment. This 
is a record of safety unimpaired. 
Write for our current offerings, 
netting 6%. Ask for 


BOOKLET C-1313 


S.W. STRAUS & CO. 


Established 1882 Incorporatea 
Offices in 40 Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St, 
Telephone—Vanderbilt 8500 
41 Years Without Loss to Any Investor 


Copyright 1923, S. W. S. & Co. 


















WESTHEIMER & CO. 


Members 
New York Stock Exchange 
Cineinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 
Cincinnati, Ohio Baltimore, Md. 

















Continental Gas & Elec. Corp. | 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 
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WHAT STOCKS ARE. Lrading on Curb Is Limited 


A BUY? 


In the past 18 months the market has 
advanced over 40 points, or 70%. 
This has removed the majority of 
stocks from sound buying levels. 


But, for the careful buyer, the advance 
has fortunately been very unequal, 
some stocks having advanced less 


than 25%, while others are up over 
100%. 


AVOID ALL STOCKS 
OR 
BUY DISCRIMINATELY 
Our Investment and Speculative Bulle- 
tin—recently off the press—discusses 
this entire situation from all angles, 
pointing out groups of stocks now in 


a dangerous position and certain 
others still on a sound buying level. 


Simply Ask for Bulletin FW-31 


AMERICAN INSTITUTE of FINANCE 


141 Milk Street Boston, Mass. 











JOINT STOCK 
LAND BANK 
Bonds 


Exempt from Federal, State, 
Municipal and local taxation. 





Ask for Circular C-74 


HORNBLOWER & WEEKS 











| Established 1888 
| Members of } 
| New York, Boston and Chicago j 
Stock Exchanges 
42 BROADWAY, New York 
BOSTON CHICAGO 
PROVIDENCE PORTLAND, ME, DETROIT 











If Interested in Business and Finance 
keep informed by reading the Bache 
Review, a ten-minute weekly summary 
of the business and financial situation. 
It focuses and interprets currents of to- 
day and indicates their trend. Sent to 
business men for three months with- 
out charge. 


J. S. BACHE & CO. 
ESTABLISHED 1892 
Members N. Y. Stock Exchange 
42 Broadway New York City 

















} BONDS 


For Conservative Investors 
McCLURE, JONES & REED 


Members Now Yors Ssoch Exchange 
115 Broadway Phene Rector 7662 














N.Y.Canners, Inc. 


(Common Stock) 
Circular upow Request 


Stone, Prosser & Doty 


52 William S8t., N. Y. Hanover 17728 
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The trading on the Curb Exchange this week was limited to a comparatively 
small volume of transactions, and the price movements were inclined to 


irregularity. 


There, however, was observed a tendency similar to that on the 


Big Board, namely, an upward trend. Oils occupied the major portion of 
attention, when there was anything like a demonstration of strength and 


buoyancy. 


The general industrial list has been inactive for the past several 


days, a distinct contrast to the movement of the oil group. The metal shares 


are holding firmly. 


Broadly speaking, judging by the character of buying 


on recessions on the Curb, there is no special weakness in stocks. 


MONG the leaders in this week’s 
somewhat irregular Curb Market 
were Carib Syndicate and Schulte 


30th of attracted 
wide attention by reason of their strength. 


Stores. these stocks 
The latter attained a new record price level 
under the influence of insistent demand, and 
when profit-taking sales came into the mar- 
ket, the stock offered was quickly ab- 
sorbed. Schulte’s operations of last year 
resulted in noteworthy improvement all 
along the line, which fact has served to in- 
spire confidence in the stock. 

The Carib Syndicate movement was in- 
fluenced by rumors in connection with the 
company’s interest in the Colon Develop- 
ment Company, concerning which it is pre- 
dicted that 
pending. 

The is about the most 
outstanding feature of the Curb at the 
moment, although it is important to warn 
readers that it may be more of a lure than 
an opportunity for profitable investment. 
We would suggest caution. 


important developments are 


interest in oils 


United Verde, among the metal shares, 
is worthy of special mention. The com- 
pany has struck a rich ore body, accord- 
ing to recent apparently authoritative ad- 
vices, the possibilities of which add to the 
speculative attractiveness of the stock. 

Peerless Motors has been enjoying well- 
deserved attention and approval by reason 
of the satisfactory showing which the com 
pany has reported for last year, when 
net of more than a million dollars was 
earned in contrast to a deficit of above 
million for the previous year. 

Pressure on the new issues of Brooklyn 
Rapid Transit served to depress pric 
The situation in connection with the com- 
pany affords encouragement, but the next 
few months may prove disquieting to those 
who are impressed favorably by the out 
look. 

As to the immediate future of the aver- 
age of prices on the Curb, the indications 
are for continuance of strength, but no 
early substantial increase in the volume of 
trading. 


A Good Convertible Copper 


When the financial and industrial world was informed of the purchase 
of control of the great Chile Copper Company by the Anaconda, John D. 
Ryan was quoted as saying that the purchase would pay for itself and 
would bring a very large eventual profit, and assure a great length of life 


to Anaconda. 


Ryan possesses a reputation for extraordinary shrewdness. 


If the acquisition of Chile means so much to Anaconda, then the convertible 
debenture 7s should be an attractive purchase for the investor who is look- 
ing for ultimate rather than immediate profits. 


NACONDA’S seven per cent con- 
A vertible debentures are obtainable 

at a price which will yield a 
return to maturity of better than 6.50 per 
cent, which is a high rate for such a well 
protected issue. These bonds are con- 
vertible into common stock on a sliding 
scale at any time to February, 1933, and 
they are due in 1938. The first ten mil- 
lions are convertible at $53 a share, and 
there is an increase of $3 in the conversion 
price for each additional ten millions in 
bonds presented. 

Another feature of the issue is that the 
bonds are callable on short notice at 110. 

Although the bonds are not secured by 
a mortgage, they are a direct obligation of 
the company. 

The of the absorption of 
control of Chile solved one of the pressing 
problems of Anaconda. The latter owns 
99 per cent of American Brass, and the 
latter in the past year has been doing a 
phenomenal business. Nearly a year ago 


completion 


ANACONDA was unable to supply it with 
enough copper for its needs and was forced 
to purchase the red metal in the open 
market. 

Recently ANACONDA reported expectation 
that production for 1923 probably would 
run at about 225,000,000 pounds a year, 
with little or no additions to capital ex- 
penditure. On such a production, with an 
average price for copper of fifteen cents a 
pound, eight cents profit, the proven oxide 
ore body with a life of thirty-three years 
will yield $594,000,000 before interest on 
bonds, depreciation and depletion. 

ANACONDA now is the world’s greatest 
producer of copper and brass products, 
and possesses the world’s greatest capacity 
for the production of copper. The latter 
industry has gained measurably in the past 
year and the outlook is encouraging. We, 
therefore, feel justified in recommendmg 
the purchase of the company’s convertible 
debentures at around 102, because of out- 
standing speculative attractiveness and in- 
vestment quality. 
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Traction Opportunities 
in a letter in regard to the opportunities 


of New York City tractions securities, 
Ladd & Wood, New York, say: “We be- 
lieve that the New York City traction se- 
curities offer an exceptional opportunity 
for profitable investment. Some of these 
bonds, which have paid interest regularly, 
can be secured to yield an exceptionally 
high return; others in default are, in our 
pinion, selling much lower than their in- 
trinsic value. The trouble has been large- 
ly economic and political; the number of 
passengers carried has shown steady in- 
creases. The readjustment plan of the 
Interborough Rapid Transit Company— 
Manhattan Railway Company—is now in 
actual operation. It not only provided for 
the short term obligations of the Com- 
pany, but reduced yearly fixed charges to 
figure that is well within the earning 
power of the company during even the 
last few years-of high cost operation. We 
believe the company is a sound corpora- 
1 and that a purchase of its securities 
{ present prices will prove profitable. 
“The impelling force behind the rise of 
Brooklyn Rapid Transit System’s securi- 
ties last year was increased earnings. Dur- 
ing the receivership of the Company over 
$31,000,000 have been expended on the 
property for construction, equipment, ad- 
ditional power house facilities, etc. In 
large measure present improved earnings 
may be ascribed to such expenditures. 
“We call special attention to the situa- 
tion of the securities of the New York 
Railways System. In spite of improved 
earnings during the last year, these bonds 
have advanced only. slightly (bonds and 
stocks), the company’s securities are sell- 
ing for less than the tentative assessed 
valuation of the real estate (lands and 
buildings) of the system for 1923 ex- 
clusive of cars and tracks.” 






oO! 
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Car Shortage Cut 

The shortage in freight cars on March 
14 totaled 74,442, which was a decrease 
of 4,828 compared with March 7, ac- 
ording to announcement by the Amer- 
can Railway Association. The short- 
ize in coal cars decreased 4,258 during 
he week to 30,405, and there also was 

reduction of 672 in the shortage of 
box cars, which brought the total of 
iat class of equipment to 35,530. 

Reports from the shops showed that 
on March 14 there was available for 

mediate service 12,461 repaired freight 
cars, a reduction of 768 compared with 
e week before. Box cars repaired 
during the week totaled 2,493, or a gain 
{ 287 in the week, while repaired coal 
ars numbered 3,897, a decrease of 230. 
Oo 


G. R. Kinney Co. Profits 

The G. R. Kinney Company, Inc., 
1 1922 reports net sales of $13,741,- 
85 against $13,411,681 for the eleven 
nonths ended December 31, 1921. Gross 
rofits from sales were $3,973,155 against 
53,494,659 and net income after selling 
xpenses, taxes and other charges was 
$910,983 against $588,258. 
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APRIL APPRAISALS 





Just Published 


GUENTHER’S INDEPENDENT APPRAISAL 
of 


LISTED STOCKS 


Including all the recent changes in appraisals and opinions, 
is ready for distribution 


$10.00 a Year *% *% °. $2.00 a Copy 


To annual subscribers of THE FINANCIAL Wor.Lp 
$20 a year to non-subscribers. 


THE FINANCIAL WORLD 
53 Park Place New York City 












































REORGANIZATION OF 


Missouri, Kansas & Texas 
Railway Company 


To Holders of Certificates of Deposit and Participation Warrants 


issued under and subject to the Plan and Agree- 
ment for the Reorganization of Missouri, Kansas & 
Texas Railway Company, dated November 1, i921. 


The new Prior Lien Mortgage Bonds of Series A, Series B and 
Series C and Adjustment Mortgage Bonds of Series A, (all in 
coupon form, with all coupons attached) of Missouri-Kansas- 
Texas Railroad Company (the new Company organized under the 
Laws of Missouri to carry out the Plan and Agreement of Reor- 
ganization), and Certificates for Preferred Stock, Series A, and 
Common Stock of Missouri-Kansas-Texas Railroad Company, all 
in definitive form, and fractional scrip for such bonds and for such 
stock, are now ready for delivery against the surrender in nego- 
tiable form of Certificates of Deposit or Participation Warrants 
to the Depositary issuing the same. Holders of Certificates of 
Deposit or Participation Warrants should ascertain from the 
proper Depositary the information they are required to furnish 
and the transfer tax stamps, if any, they are required to supply 
in order to obtain the delivery of the new securities to which they 
are entitled. 


Dated New York, March 27, 1923. 


J. & W. SELIGMAN & CO. HALLGARTEN & CO. 


Reorganization Managers. 


To the Holders of Undeposited Bonds, Notes and Stock of the 
issues and classes dealt with by the Reorganization Plan and 
Agreement above mentioned: 


Bonds and Notes may be deposited under the Reorganization 
Plan and Agreement in accordance with the requirements thereof 
without penalty prior to JUNE 1, 1923. 


Stock may be deposited under the Reorganization Plan and 
Agreement in accordance with the requirements thereof up to 
the close of business on APRIL 27, 1923, upon paying at the 
time of such deposit the $20 per share of preferred stock and the 
$25 per share of common stock required by the Reorganization 
Plan ana Agreement, and in addition interest on the amounts so 
required to be paid at the rate of 6% per annum from January 1, 
1922. 


STOCK WILL NOT BE RECEIVED ON DEPOSIT UNDER THE 
PLAN AFTER APRIL 27, 1923. 


Dated, New York, March 27, 1923. 


J. & W. SELIGMAN & CO. HALLGARTEN & CO. 


Reorganization Managers. 






































Oklahoma 
Texas 
New Mexico 











loss of a dollar. 


will be sent you without cost. 





Collins 
Farm Mortages 


represent the safest non-fluctuating securities obtainable to-day. 
The vast agricultural resources of the Southwest stand behind 
them, coupled with an experience of 39 years without the 


The large life insurance companies give preference to 
them on account of their absolute dependability. 


Our booklet “Why Collins’ Farm Mortages Are Safe”’ 


THE F. B. COLLINS INVESTMENT CO. 


Members Farm Mortgage Bankers’ Association of America 


OKLAHOMA CITY, OKLA. 





Louisiana 
Arkansas 
Colorado 














OMAHA.US a. 


Your savings will find positive pro- 
tection and increase of Income in our 


6% First Farm Mortgage Bonds 6% 
5 years maturities in amounts of 


$200 — $500 — $1000 


Non-speculative—Non-fluctuating. 

They never shrink in value and rep- 
resent an individual and indestruc- 
tible security. 

Farm mortgages are regarded pre- 
ferred securities in all well informed 
investment circles. 

Our bonds are backed by 40 years’ 
experience without loss. 


Send for List. 


EQUITABLE TRUST COMPANY 


Under Supervision State Banking 
Department 


OMAHA, NEBRASKA 











Postal Delays 


GUBSCRIBERS complain of not 

receiving their FINANCIAL WorRLD 
promptly. We sincerely regret these 
delayed deliveries, especially as the 
papers are promptly mailed from 
New York. As long as the difficulty 
originates with the Post Office De- 
partment, THE FINANCIAL Wor Lp is 
powerless to remedy the situation, 
and urges its subscribers to lodge 
their complaint with their local post- 
master. Possibly this concerted ac- 
tion will bring about a more prompt 
delivery. 
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Bank Chiefs Are Not Alarmed 


In the past fortnight, the financial district has been more or less worried 
because of its uncertainty as to how the Governors of the Federal Reserve 
banks view general economic conditions and the manner in which business 


and industry are expanding. 
Washington. 


This week the bank chiefs got together in 
They made a formal statement after their conference. It 
indicated no cause for alarm over the tendency towards inflation. 


Some 


spokesmen for the board declared that many banks have not sufficient redis- 


counted paper to meet their running expenses. 


At present, at least, a further 


increase m the rediscount rate is not imminent. 


OLLOWING their conference in 
Fk Washington, which it was under- 

stood reviewed the entire financial 
and economic situation of the country, the 
Federal Reserve Board made a formal 
statement in which no mention was made 
of the 
the rediscount rate. 


increase in 
That the conference 
of Governors reviewed the economic situa- 


question of another 


tion in its entirety, was considered signifi- 
Usually such a gathering—the one 
this week was the semi-annual meeting- 


cant. 


deals solely with routine matters. 

The fact that the character of this meet- 
ing was broadened suggests that the Gov- 
ernors were impressed by the accelera- 
tion of industrial expansion and desired to 
gain a concrete idea as to its extent and 
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tendencies. It is felt that, if the improve- 
ment can be kept in bounds, the present 
era of prosperity can be prolonged, but 
that, if it gains speed too rapidly, there 
will be danger of a sudden cessation. 

There was the comment 
immediate increase 
in rediscount rates in any district might 
be asked. Some hold that the develop- 
ments in financial conditions in the next 
two weeks may go far in deciding the 
bank directors. 


nothing in 


to indicate that an 


The fact that the conferees took up 
questions like open market rates for var- 
ious classes of paper, the demand for 
credit and the volume of credit in use 
was indeed highly interesting. 
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Land Bank Changes 
By C. M. Harger 


WO material changes were mad 

| the farm land bank act by ¢t 

session of Congress just adjourn 

One of these provides an amendment 
the original act allowing loans to be made 
for as much as $25,000 instead of a limit 

of $10,000 as originally held; however 
says, “but preference shall be given to 
applications for loans of $10,000 and less.” 
The land banks have long sought to se- 
cure this provision, allowing them to care 
for the large landowners. Evasion of the 
provision has, of course, been possible 
The farmer with a section of land on 
which he wished a loan of $24,000 could 
easily deed a third to each of two sons 
and then the three loans of $8,000 be made 
The large land owners are usually heavy 

borrowers and the high price of land 
many parts of the interior has given a 
demand for higher limits on the land 
bank’s operations. To a degree it abro- 
gates the original idea of the bank which 
the 
man 


assist farmer 
the limited 
obtain loans at a low rate with repayment 
Another 
the 


was to small and to 


enable with means ti 


amortized. provision is this 


for which 
made: “To liquidate in- 
the land mortgaged, 
for agricultural purposes, or in- 
curred previous to January 1, 1922.” Here- 
tofore the liquidation or refunding of 
former mortgages has not been specifically 
provided. Now the farmer with a loan 
made through the usual channels may pay 
it off with a federal land bank loan if 
he desires. To be sure, this has been done 
in the past but the encouragement is now 
specific. What effect this will have on the 
outstanding mortgage loans is problem- 
atical. In the older settled sections where 
interest rates are now as low as those ot 
the land bank it will likely have little or 
no tendency to change the nature of the 
borrowing. 


amendment as to 
loans 


purpose 
may be 
debtedness of 
curred 


in- 


In the newer sections, wher 
conservative loaning agencies prefer not 
to place loans and charge an interest rat: 
commensurate with the risk, we may ex 
pect to see applications flow in to refund 
the debts. Probably this will not on tl 
whole be unwelcome to the investors. The 
government can much more easily take the 
risk than can the private investor. 

As the country becomes more familiat 
with the operations of the land bank and 
of the joint stock banks, the volume of 
their operations is likely to increase. The 
objection to their operations in the past 
has been that the red tape took too long 
to unwind. Appraisements were slow, 


handling the papers was delayed and 
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nvuths went by before the borrower re- 


ceived his money. This in contrast with 
he quick action secured from a loan by 
insurance company or a loaning agency 
them advantage even under any dif- 
nce in rates. The land bank agencies 
being taken up, however, by more ex- 
ced agents, some of whom have been 
They are able to 
oare the papers and facilitate operations. 
Since the opening of the first land bank, 
rding to a statement by a member of 
hoard, 471,852 persons have applied for 

s through local associations; the banks 
actually loaned to 232,543: persons 
$684,407,289. The joint stock banks have 
65,460 applications and have loaned to 

113 persons $228,863,300. Since the be- 
ning 1,490 have been 

1! and 336 farmers have lost their 
This showing evidences that the land 


usiness for years. 


foreclosures 


nks and joint stock banks now carry 
seventh of the farm mortgage in- 
tedness of the country as reported by 
census bureau. The new act provides 
t three of seven directors of each land 
k shall be chosen by the stockholders 
borrowers), three by the land bank 
rd and the seventh selected by the 
‘| from three elected by the stock- 
lders. The expense of the banks 
merly paid out of the treasury is 
wn upon the divisions of the bank. 
is modifies to a large extent the cen- 
ralized power that the government ex- 
ted over the banks and should eliminate 
newhat the charge of political influence. 
land banks expect to float $400,000,- 
000 bonds in 1923 to enable them to furnish 
ls to borrowers. 





O-———— 


Market Street Railway Deal 


Rating “C,” Guenther’s Appraisal 
lhe deal is on again between Market 
Street Railway and the City of San 
according to the wiseacres. 
is predicted that the terms will be 
tirely acceptable to shareholders, and 
is stated that the sum finally agreed 
i will be a compromise favorable to 
company. This accounts for the 
enewed interest in the securities which 
ittracted attention in the utilities group 
s week. 


I iNCcISCco, 








Wabash Stocks 
(Concluded from Page 392) 
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\” stock and common stock. The amount 
of “B” stock has been thus reduced from 
348,728,000 in 1917 to about $10,000,000 at 
resent. Funded debt has been increased 
equipment trusts. This has gone to 
more needed rolling stock and the 
total amount of equipment notes now out- 
standing is about $13,000,000. It was an- 
inced in the middle of 1922 that $7,- 
(0,000 of new cars and locomotives had 
n ordered. This would very materially 
reduce the heavy equipment rental account 
' the road which has approached $2,000,- 
000 annually. At the time of the reorgan- 
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ization surplus was less than three mil- 
lion dollars, and it is now in excess of 


$14,000,000. 


The road’s funded debt is all of long 
maturity and the interest rate thereon 
averages about 4% per cent. There is no 
important maturity until 1939. KuHN, 
Lors & Co. had charge of the reorganiza- 
tion of this property and its subsequent 
financing, and in my judgment this is an- 
other of the roads that this firm has put 
on a sound foundation. 


Gross earnings, particularly in the lat- 
ter part of 1922, were adversely affected by 
the 10 per cent reduction in freight rates 
and by the strikes. However, gross has 
shown a substantial increase in every 
month starting with November, 1922. With 
the effect of the shop strike disappearing 
from the expense of maintaining equip- 
ment, with new rolling stock being deliv- 
ered and cutting down rentals paid for 
foreign freight cars, it can confidently be 
predicted that the heavy volume of busi- 
ness applicable to March revenues will 
show a substantial betterment in net earn- 
ings for that month and every indication 
points to a continuance of that increased 
earning power. 


The chart accompanying this article shows 
what has been earned on the preferred 
“A” stock since the reorganization, as well 
as the market range in this issue. The 
“A” stock is entitled to dividends before 
any other stock of the company at the 
rate of $5 per share yearly, but is non- 
cumulative. After $5 per share has been 
paid on the “B” and common stocks it is 
entitled to participate with the common in 
any additional dividends. It is retireable 
at 110. Dividends of $4 per share were 
paid on the “A” stock in 1917 and $2 per 
share in 1918; there have been none since. 


If all the “B” stock now outstanding 
were converted in half “A” and common 
it would bring the “A” stock outstanding 
up to about 700,000 shares. Annual divi- 
dend payments of $5 per share would re- 
quire $3,500,000. Should the road earn 
6 per cent on its property value it would 
have a net of about $13,000,000 available 
for interest and the stocks. Annual inter- 
est payments are about $4,000,000, which 
would leave $9,000,000 applicable to the 
“A” stock, or about $14 per share on the 
present outstanding stock. 

While no such return may be made in 
1923, I am pointing out what 6 per cent 
means to the preferred “A” stockholder of 
WABASH, as many have the idea that rail- 
road earnings are limited unduly by the 
Transportation Act. 

There is no question but that the phys- 
ical condition and hence the efficiency of 
this carrier has been materially improved 
since the reorganization. It is my judg- 
ment that when dividends are resumed on 
the “A” stock there will be every likeli- 
hood of their indefinite maintenance and 
the prospects in 1923 are bright enough 
to anticipate such action during this year. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Wabash stocks as 

follows: The “A” stock “C,” and the 


common “C.” 




















INVESTMENT _ 
DEALERS 


Who desire a connection in 
the Middle West are invited 
| to send for our list of offer- 
ings. We have a conservative 
and complete list of the fol- 
lowing: | 


| MUNICIPAL BONDS 


FIRST MORTGAGE BONDS 
INDUSTRIAL STOCKS 


L. B. PORTMAN & C0. 


420 S. ADAMS ST. 
PEORIA ILLINOIS 


| 























CHATHAM 100 Years of Commercial Banking 
pHEN CHATHAM & PHENIX 
NATIONAL BANK 

TIONN Capital, Surplus & Profits $20,000,000 

NATIONS 149 Broadway, Singer Bldg. 


SITY OF new vor And 12 Branches 














When in doubt about a security refer 
to Guenther’s Independent Appraisal of 
Listed Stocks. 


This Book Will 
Help You Place Your 
Money Safely 


“How to Select Safe Bonds” is a book of ex- 
ceptional interest. It isworth reading by all 
who havemoney toinvest. It points the way 
to safe investing, and shows how to make 
sure of always getting interest and principal 
promptly when due. 

Thirty-seven years of service without loss to a 
customer—a service not only to the individual in- 
vestor, but tothe great insurance companies as well 


—such is the experience out of which this booklet 
is offered to you. 


Send for it now. Mail the coupon. “Howto Select 
Safe Bonds’”’ will come to you by return mail. 


CUT OUT THIS COUPON 


EEE 
«1 GEORGE M. FORMAN & COMPANY I 
i 105 West Monroe St., Chicago a 
I Please send me a free copy of *“‘How to Select Safe | 
y Londs.”’ Dept. 1776 § 
ss | 
' III a: = ceciecnceanictinnsencscentvinsisesnecnniimanneenndatinenmesmeneenenenens i 
I. aca cscactinaccaseaheipumneeeadaeoees i 
i 4 
NI i snninietnntiiliiibainanatniainininwiianadactipidicniemend ccasisanes i 


GEORGE M. FORMAN & COMPANY 


Established 1885 


ORMAN 105 West Monroe St. 


FIRST Chicago 
MORTGAGE 






GOLD 37 Years Without Loss 
BON DS to a Customer 
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$6,394,000 
CITY OF BALTIMORE, 


Registered Stock 
$3,549,000 being 5% and $2,845,000 being 4% 


Proposals will be received at the City Register’s Cffice, City Hall, Baltimore, Md., until 12 o’clock noon, Monday, 
April 9th, 1923, for: 


$2,212,000 General Improvement Serial Serial 5°, 1922-1946 Loan 


Interest March and September, redeemable yearly, on the first day of March, in amounts as follows: 
$1,079,000 
$10,678,000 of this loan has hertofore been sold. 


$1,337,000 Water Serial 5%, 1922-1961 Loan 


Interest April and October, redeemable yearly, on the first day of April, in amounts as follows: 


RSS Saar ee senaideiihaniaiatiniina aaa ,000 SE Se Le SS Oe Oe nee $685,000 
$10,563,000 of this loan has heretofore been sold. 


$2,845,000 Second School Serial 4%, 1924-1948 Loan 


Interest May and November, redeemable yearly on the first day of May, in amounts as follows: 


MD. 


re ....-.... $360,000 ETE reer eee $375,000 $390,000 
Ee $405,000 EEE $421,000 SE itessisienheiianinaiphincieties $438,000 
i iciesisincabandtacendootaiaasal $456,000 


Interest is payable semi-annually, and will be computed from the interest payment period next preceding the 
date fixed for the delivery of the stock. Circulars have been prepared showing the authority for the issuance of 
these loans, together with the purposes for which the proceeds of the sale will be applied, which circulars can be 
obtained of the City Register upon application. 


CONDITIONS OF SALE 


1. No proposal containing conditions inconsistent with those herein set forth will be entertained. 


2. All proposals must name a price for each $100, with accrued interest to date of settlement. The date of 


delivery shall be May Ist, 1923. 

3. Every bid must be accompanied by a certified check on a clearing-house bank, drawn to the order of the 
Mayor and City Council of Baltimore or a certificate of deposit of a clearing-house bank so endorsed, or cash, for 
two per cent. of the amount of stock for which bid is made. But no deposit by any one party need be for more than 
two per cent. of the entire amount offered for sale. 


4. If the bidder shall have failed to pay in full on or before May 1st, 1923, for the amount of stock allotted 
to him the deposit made therefor shall be forfeited to, and retained by, the City as liquidated damages for such 
neglect or refusal, and shall thereafter be paid into the sinking fund of the City for the redemption of the funded debt. 


5. Upon the payment to the City Register on the day of delivery by the persons whose bids are accepted, of the 
amounts due for the stock awarded to them, respectively, certificates thereof will be issued to them in sums of $100 
or multiples thereof, as they may desire. 


6. Checks, certificates of deposit or cash accompanying bids not accepted will be returned to the bidders im- 
mediately after the allotment is made. Deposits of successful bidders will be applied as partial payments for the 
stock allotted to them. Should there be more than one proposal at the same price, a pro rata allotment may be made. 


= 


_ 7. Bids will be received for the whole or any part of the amount offered, and bids will also be received for all 
of any part or none. Unless bids specify “all or none” of the amount bid for, a portion of the amount may be allotted. 


8. The proposals must be enclosed in a sealed envelope, addressed to the “Commissioners of Finance of 
Baltimore City,” and endorsed outside “Proposals for Registered Stock of the City of Baltimore,” and sent to 
the office of the City Register. ° 

9. Each bid must bear the address of the bidder, and notification of acceptance of any bid will be considered 
accomplished hen mailed in the Baltimore post office to such address. Bids must be received at the office of 
the City Register not later than 12 o’clock noon on April %th, 1923, and the Commissioners of Finance reserve to 
themselves the absolute right, in their discretion, to reject any or all pronosals. 


RICHARD GWINN, City Register 




















Munds & 
market report give the following opinion: 


stocks which hold forth the solidly con- 
structive 
those 
tries. 


Market Outlook 


Winslow their 


running at high tide, and the volume of 
business and the present price level 
promise good earnings. In this group, 
we give preference to U. S. Steel, Re- 
public, Gulf States and Sloss-Sheffield. 
The two latter are Southern companies 
which are favorably placed in respect to 
We believe the copper market, 


Offer Publishing Stock 
in latest 
We continue of the opinion that the 
continue to be 
indus- 
We may have some spectacular 


opportunities 


& Co. at $115 per share flat. 


associated with our basic includes 14,500 shares of stock. 


costs. 


A block of Curtis Publishing Compa 
8 per cent cumulative preferred stock, wi! 
a par value of $100, is being offered |! 
a local banking house and J. A. Sist 
This off 

A sem 
annual sinking fund amounting to $50! 





performances in specialties, but in most 
cases their strength will be found to be 
the result either of a trapped short in- 
terest, unusual associated 


or prospects 


with a particular enterprise. 


speaking, 


Generally 
abundant oppor- 
tunities for discriminating selection will 


we believe 


he found in the steels, equipments, cop- 


pers and oils. The steel is 
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industry 


aiter a brief period of quietude will have 
a renewed upward movement, and we 
expect the rise in the price of the metal 
have a favorable effect 
on Kennecott, Utah, Cerro de Pasco and 
\naconda. As for the oils, we call at- 


to pronounced 


-tention to suggestions made in our last 


letter which was devoted specifically to 
the oil industry. 


000, is provided, to be applied to the pu 
chase up to, or call at, the redempti 
price. Among the publications issued b 
the Curtis Publishing Company are 7/: 
Post, Ladies’ Hon 
Journal and the Country Gentleman. Th 
net earnings of the company after depr« 

all five 
dividend 


Saturday Evening 


and taxes 


all 


ciation average over 


times requirements. 


The Financial World 












Two Attractive Senior Stocks 


Just at present there seems to be some indecision among traders and mar- 
ket observers, as there usually is when prices change from a strong upward 


nuovement to a sagging tendency. 


Then there is the feeling that perhaps 


industrial revival has been fairly well discounted and a checking operation 


is under way. 


review. 


We do not intend to discuss either condition, in this short 
It will serve a better purpose to suggest at least two opportuni- 


ties where investors can take advantage of what appear to be attractive 


possibilities. 


their dividends are well protected. 


S has been pointed out in a compre- 


hensive analysis 
THE FINANCIAL 


published 
Wor tp, 


in 
UNITED 


~;,res RupBeER has left all of its troubles 
| it and has emerged from the try- 


period of readjustment with its in- 


ic position greatly 


strengthened. 


view of that improvement, and be- 


of the 


marked betterment 


in the 


industry situation, the first pre- 
1 stock of U. S. Rubber is attractive, 
because of its ultimate possibilities, 


because of the comparatively high 


which 
rket price. 


is obtainable at the current 


U. S. Rupper first preferred pays 8 per 


and, at its recent quotation, affords 


turn of well over 7 per cent. 


That 


ld is an attractive one in view of the 
Prior to 1921, 
stock earned a very substantial mar- 
of net above its dividend, and was 
investment. 


1 of such securities. 


rhly rated as a 


straight 


the ten year period ended with De- 
nber, 1921, the stock showed an annual 
rage earning power of nearly 19 per 
or substantially more than double 
dividend requirements. 


The financial position of the company 
is sound, there having been at the close 
last year a balance for net quick assets 
of more than 80 million dollars, and only 
slightly below the total for working cap- 


The stocks suggested are entitled to investment rating, and 


ital at the close of 1921. Of course, 
working capital now is not nearly as large 
as it was in 1919 or 1920, but the com- 
pany has an able management and is 
steadily working back to its old footing. 

The other suggestion is the $8 cumula- 
tive preferred stock of JuLrus Kayser, 
which affords a yield of more than 7.50 
per cent at its recent market quotation. 

KAYSER was analyzed briefly in a recent 
issue of this magazine so that it will not 
be necessary again to enter into great de- 
tail. The 


steady progress and the senior shares seem 


company has been’ making 
to be amply protected by earning power. 
The company was rearranged last year, 
and, instead of there being two classes 
of preferred as formerly, there now is 
but the one class. Previous to last year, 
the dividend rate on the first preferred 
was 7 per cent, and that rate was earned 
year after year with a substantial margin 
of safety. 

The Kayser financial position is fairly 
strong, there being a good supply of 
working capital. The senior shares, be- 
sides being entitled to an investment rat- 


ing, possess speculative possibilities for 
the long pull. 
Guenther’s Independent Appraisal 


of Listed Stocks rates Kayser pre- 
ferred “A” and U. S. Rubber first 
preferred “a. 








STATEMENT OF THE OWNERSHIP, MAN- 


AGEMENT, ETC., 
OF 


FOR 


APRIL 1, 
THE FINANCIAL WORLD, Published 


1923, 


Weekly at 53 Park Place, New York, N. Y. 


(Required by the Act 
August 24, 1912): 
JUNTY OF NEW YORK, 

STATE OF NEW YORK, 


of 


Congress 


of 


Before me, a Notary Public in and for the 


ite and County aforesaid, 
peared Frederick W. Bran 
en duly sworn according 


dt, 
to 


personally ap- 
who, 
law, 


having 
deposes 


nd says that he is the Business Manager of 


Guenther Publishing Co., 


publishers of 


he Financial World, and that the following 
to the best of his knowledge and belief, a 


rue 


statement of the ownership, 


manage- 


ent, ete., of the aforesaid publication for 
date shown in the above caption, re- 
ired by the Act of August 24, 1912, em- 


lied in Section 443, Postal Laws and Regu- 


tions, 
to-wit: 
That 
blisher, editor, 
SS Managers are: 
Publisher, The 

Park Place, 

iis Guenther, 


Guenther 
New 


rk Place. 

er, # We 

rk. x. FZ. 
That 


Brandt, 


the owners 


are 


printed on the reverse of this form, 


the names and addresses of the 
managing editor, 


and busi- 


Publishing Co., 


53 Park Place, 
Y.; Managing Editor, Louis Guenther, 
New York, N. Y.; Business Man- 
53 Park Place, 


Yoru, NN. 3 
N 


Editor, 
ew York, 
53 


New 


(Stockholders 


ding 1 per cent. or more of total amount 


stock): 

The Guenther 
New York, N. Y.; 
rk Place, New York, N. 
ienther, 1808 Beverly 
ilyn., 


ice 


be. 


Publishing Co., 
Louis Guenther, 
Mrs. 


Road, 


53 Park 
53 
Louis 


Flatbush, 


N. Y.; William Hahman, Altoona, Pa.; 


hn Igou, 1244 Washington Avenue, Tyrone, 


Pa.; Mrs. Ludwig Kast, 
igo, Ill.; Anton L. Schurk, 


March 31, 1923 
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WwW. 


429 Briar Place, Chi- 


99th St., 


New York City; Thomas Ryan, 409 Johnson 
Avenue, Lexington, Ky.; Mrs. Kate H. Bab- 


cock, Lamberton Road, Cleveland Heights, O.; 


Eugene Katz, 895 West End Avenue, New 
York, N. Y. 
3. That the known bondholders, mort- 


gagees, and other security 
holding 1 per cent. 


holders owning or 
or more of total amount 
of bonds, mortgages, or other securities are: 
William T. White, clo Indiana Lewiston 
Quarrymen’s Association, Bedford, Ind.; Mrs. 
Rose H. Smith, 3640 Seventh St., San Diego, 
Calif.; Nicholas Arakelion, 17 State St., New- 
buryport, Mass.; J. G. Beaudhuy, 1532 King- 
man Place, N. W., Washington, D. C.; Frank- 
lin Brandreth, Ossining, N. Y. 


4. That the two paragrapns next above, 
giving the names of the owners, stockholders, 
and security holders, if any, contain not only 
the list of stockholders and security holders 
as they appear upon the books of the com- 
pany, but also, in cases where the stockholder 
or security holder appears upon the books of 
the company as trustee or in any other fidu- 
ciary relation, the name of the person or cor- 
poration for whom such trustee is acting, is 
given; also, that the said two paragraphs con- 
tain statements, embracing affiant’s full 
knowledge and belief as to the circumstances 
and conditions under which stockholders and 
security holders who do not appear upon the 
books of the company as trustee, hold stock 
and securities in a capacity other than that 
of a bona fide owner; and this affiant has no 
reason to believe that any other person, asso- 
ciation, or corporation, has any interest, direct 
or indireet, in the said stock, bonds, er other 
securities than as so stated by him. 

(Signed) FREDERICK W. BRANDT, 
Business Manager. 

Sworn to and subscribed before me this 31st 
day of March, 1923. 

(Signed) GORDON M. KINGMAN, 

Notary Public, New York County, No. 344. 
(Commission expires March 30, 1924.) 














DIVIDENDS 








THE BELL TELEPHONE COMPANY OF 
CANADA 


NOTICE OF DIVIDEND 


A Dividend of two per cent (2%) has been 
declared payable at the Office of the Com- 
pany, in Montreal, on April 14, 1923, to 
shareholders of record at the close of busi- 
ness on March 23, 1923. 


WM. GEO. SLACK, Treasurer. 


Montreal, March 14, 1923. 





& PAPER CORPORATION 
233 Broadway, 
New York City 


UNION BAG 


March 26, 1923. 
ANNUAL MEETING 

Notice is hereby given that the annual 
meeting of the stockholders of Union Bag & 
Paper Corporation will be held at its office, 
No. 1 Exchange Place, Jersey City, New Jer- 
sey, on Tuesday, the 10th day of April, 1923, 
at 11 o'clock in the forenoon, for the purpose 
of electing Directors and for the transaction 
of such other business as may properly come 
before the meeting. 


CHARLES B. SANDERS, Secretary. 


Superior Steel Corporation 


March 26, 1923. 
At the regular meeting of the Directors 
of the Superior Steel Corporation a quar- 
terly dividend of 2% was declared on the 
First Preferred Stock, payable May 15, 1923, 
to stockholders of record May 1, 1923 
Cc. D. CLANEY, Secretary. 





‘Superior ‘Steel Corporation 


March 26, 1923 





At the regular meeting of the Directors 
of the Superior Steel Corporation a quar- 
terly dividend of 2% was declared on the 
Second Preferred Stock, payable May 15, 
1923, to stockholders of record May 1, 1923. 

Cc. D. CLANEY, Secretary. 
HARRISBURG LIGHT AND 
POWER COMPANY 
Harrisburg, Penn. 
March 19, 1923. 

The Board of Directors have declared @ 

regular quarterly dividend of one and one- 


on the Preferred stock 
of this company, payable March 31, 1923, to 
stockholders of record March 19, 1923. 

H. W. STONE, Treasurer. 


half per cent (1%%) 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 
The regular quarterly dividend of One Dol- 
lar and Fifty Cents per share will be paid on 
Monday, April 16, 1923, to stockholders of 
record at the close of business on Saturday, 
March 31, 1923. 


T. V. HALSEY, Secretary. 





THE NEW YORK CENTRAL RAILROAD CO. 
New York, March 28, 1923. 
A Dividend of One Dollar and Twenty-Five 
Cents ($1.25) per share on the Capital Stock 
of this Company has been declared paysvyle 
May 1, 1923, at the office of the General 
Treasurer, to stockholders of record at the 
close of business April 6, 1923. 
MILTON S. BARGER, General Treasurer. 





INTERNATIONAL PAPER COMPANY 


New York, March 28, 1923. 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent. (1%%) on the preferred cap- 


ital stock of this Company, payable April 16th, 
1923, to preferred stockholders of record at 
the close of business April 9th, 1923. 

OWEN SHEPHERD, Treasurer. 





WESTERN POWER CORPORATION 


The Board of Directors have declared a 
quarterly dividend of one and one-half (1%%) 
per cent on the Preferred Stock, payable April 
16th, 1923, to stockholders of record at the 
close of business March 3lst, 1923. 

F. M. TOMPKINS, Treasurer. 
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New York Stock Exchange 





























Representative active stocks as of Friday, March 30, 1923: 38% 14% 54% 34% Jones Bros. Tea....... 69} 
Week's sales: Saturday, 592,000 shares; Monday, 1,219,323 shares; 28% 18% 30% 17 Kansas City South’n... 933 
Tuesday, 994,740 shares; Wednesday, 1,036,517 shares; 54% 32% 538% 34% ‘XKelly Springfield ..... 60 
Thursday, 770,936 shares; Friday, Holiday. 27% 16 395% 25% Kennecott Copper .... 42 1 
——1921——- ——-_1922- NAME OF STOCK Ba swed — 17% 8% 24% #$$4% Keystone Tire Saad — 1 
, ; ‘riday’s day's 30 17% 35% 24% Lee Rubber & Tire.... : 3 
High Low High Low Close Close 60% 47% 72 66% Lehigh Valley ...... . 67% 
39%, 15% 18% 9% Ajax Rubber ......... 13% 13% 164 136% 235 153% Liggett & Myers...... 205 2 
91 34 91% 55% Allied Ch. & Dye..... 75% 74% 102 87% 65% 652 Lima Locomotive...... 71% 7 
9% 28% 593%, 37% #$<Allis Chalmers........ 49 48% 211% 10 23% 11 Loews, INC. ..cccocerves 20 
65 26% 42% 27% Amer. Agr. Chem..... 33 30% 12% 7% 144% 9 Loft Candy .....++. +e 8% 
65% 291 49 31% Amer. Bosch Mag..... 52% 50% 42 25% 61% 25% Mack Trucks ......... 85% 
Boe 23 T i ee a, 6 100 Y7 + 18 10 40 15% Mallinson & Co. ...... 36% 
151? 15 %4 201 141 Amer. Car & Fdy..... 182 180% 30% 12% 46% 22% Marland Oil ......... 52% 
24% 15% 30% 14% Amer. Cotton Oil...... 15 % 15 45% 8 74% 41% Maxwell Mot A....... 571% 
= 8 17% 101 Am. Hide & Leath.... 121 11% 15% 8 25% 11 Maxwell Motors, B.... 17% 
314 «42 122 78 ON ee Eee 107% 108% 16714, 84% 322 106% Mexican Petrol ........ 270 2 
53 21% 505, 25% Amer. Int. Corp....... 3034 3114 sie : ns 34% 141% Mexican Seab. Oil..... 18 
110% 73% 136% 102 Amer. Locomotive 134 133% 28 15% 31% 25 Miami Copper ....... 285 2 
91 66 % 129 82 Amer. oe eoekn 83 83 16% 10 16 11 Middle States Oil...... 12 1 
10 M2 84 35, Amer. Safety Razor.... S14 8 3%, 22 45% 2 Midvale Steel ........ - 380% 
14 134 25% 5% Amer. Ship & Com.... 178 17% 3% 1 14 % Mo., Kan. & Texas.... 15% 1 
1734 29% 67% 435% Amer. Smelting ...... 65% 63% 23% 16 25% 15% Missouri-Pacific ...... 17% 
‘ — 16% 30% Amer. Steel Fdy...... 39% 10 49% 33% 63% 40 Missouri Pacific, pfd. 47 4 
9 4 ‘8 85% 54% Amer Sugar Len wane hs © 80 791 645 43 76% 63 Montana Power ...... 70 f 
“81% 47 23%, Amer. Sumatra Tob... 3: 31 25 12% 25% 12 Montgomery Ward.... 23% 2 
Bit, ee ake Amer. Tel. | See 122 RS ie 11% 9% Mother Lode Mns..... 12% 1 
+ 2 ae wes? 8 eam Ase aeag hd “4 -! 4 138% 102 | 363 133% Nat. Biscult .....ccc0- —o 42 
57 195 78% Amer. Woolen......... 1057 103% 5% ° ° 4% % Nat. Conduit & Cable.. "Au 
1% 57 45 Aonania  . a 51 8 Saar 65 6 68% 30% Nat. Enam & Stamp.. 70 4 69 
24 68% 43 Assoc. Dry Goods eck. 84% s31; 87 67% 139% 685 Nat. LOBE oor scceeees 132% i 
761 108% 91% Atch., To. & San Fe 1025, 102% 15% 19% 13% Nevada Con. Cop..... 16% 
+3 5% a.) a cee 35 2 76 64% 101% 72% \N. Y. Central.......-. 98% 

76 «18 43% 19% Atl, G. & W. I....... 90 3, 01 a a a ee - oem R 
13% g 1% 40 3% 8% Auutin Michels ....... aad aa 1047 88 5, 125% 96% Norfolk & Western.... 113 111 
- es - te 46 32% 106% 44% ##North American ...... 112% 1 
“ak =a. aa oo foe ees Ae 138 68 46% 91% 62% Pacific Gas & E..... . a 7 
~ ® . 56% 33 oo - Ohio a4 Aa 50% 27 4 se pt _— Oil Poe ¢eenes 446 { 
ie ae <n bit sie Ey 98 teace gy Pein tt ah dal fe een 79% 38% ) % an-Amer. etrol .... 79% 7 

65 41 aa at ~nerag= Class B.... 68 65% 41% 32% 49% 331%, Pennsylvania RR...... 4614 
oe 5 a. 1 3% Booth Fisheries ...... 6 Me 17 6% 13% 2% Penn Seaboard Stl..... 4% 
% 1 1241 70 Bkiyn. Union * gg W172 ‘ie 64% 335 99 59% Peoples Gas & Coke... 91% 9 
tle —— = _— ae es» a7 ; 23% 15% 40% 19 Pere Marquette ...... 40% 
505 25 71% 431 Ae 99% 991% 35% 26% 45% 31% Phila. Company ...... 49 Hy 
121 101 1515 1191 Canadian-Pacific ...... 148 147% 34% 16 59% 28% #=#*Phillips Petrol ....... 65% f 
43% 22% 441 29% Central Leather ...... 38 36% 42% 9% 24% s Pierce Arrow .....e0.- 13 1 
6% 23 46% 32% Cerro de Pasco........ 475% 49%, 14% 5% 12 ae |). | eee 4% { 
R¢ 38% "79% 47% ##Chandler Motors ...... 72 71 66 52 725, 55 Pittsburgh Coal ...... 66% ff 
651 46 79 54 Chesapeake & Ohio > 823, 713 32 23 41% 23 Pas, Ge W. VTRarvecss ° 37% 
16% 13% 13% 12% Chic. & E. Illinois..... 36% 6% 70% 54 100 66 Pub. Ser. Cor. N. J.. 102 101 
91 6% 10% 3% Chic.-Gt. Western..... 5% 53 114% 87% 139% 105% Pullman Co. .........-. 129 12§ 
31 17% 36% 16% Chic. Mil. & St. P.... % 233 51% 24% 53% 30% Punta Alegre Sug..... 65 63 
4614, 29% 55 29 Chic., Mil. & St. P., pfd. 14 41% 40% 21% 385 SEY PUTS GH ccccescvccccs 291 28 
“1 60% 95% 59 Chic. & Northwestern. . 2 16 11 19 12% Ray Con. Copper...... 153 15 
4 + 4 7 a Ay Pac..... 34 1% 89% 60% 87% 71% Reading ............ ++ 17% 77 
191 38 seth Chi c Bene er tes coe + ‘ 39% 18 41 21 Replogle Steel ........ 27% 2 
sin uNnG COPPer ...+.-+0- 29% ) 73% 41% 785% 43% Rep. Iron & eee, 64% f 
rie oe” ok | ea eens °s 75 75% 69% 40% 67 47% Royal Dutch ......... 51 5 
22 37 2 ts) eee 2¢ 28 Mshete > 
59 1147 64% Columbia Gas & E.... 109%, 109% 25% 19% 325 20% St. Louis-San Fran.... 26 
2% F3 1% Columbia Grapho ms vieyit °1 9% 30% 19% 36% 20% St. Louis Southwest... 34% 3 
28 %, 795 591%, Comput. Tab. Rec..... ent “a 7% 2% 10 2 Seaboard Air Line.... 7% 7 
95 77% 145% 8&5 Consolidated Gas 671% ar 36% 54% 94% 59% Sears Roebuck ....... 88 ; RF 
21% 12% 155% 9 fons ets ......... 12% 12% 25%, 12% 23% 6 Seneca oo eae 11% 10 
66 34% 115 45% Continental Can. ..... 471% 46%, 28% 16% 38% 18% Sinclair Consol ....... 37% 37 
991 59 134% 91% Corn Products ....... 120 128% 101 67% 96% 78% Southern Pacific ..... 93 91 
44% 22% 54 31% Cosden & Co. ........ 58% 58 5 SS SS ES eee eee oteses Te : 
107% 49 98% 62% Crucible Steel air 811% 80 46 25% it 35% Stromberg Carbu ....-. 89% 4 
26 5 Th 19%, 8% Cuba Cane Sugar..... men 168% 93% 431 141% 9% Studebaker vatelire eooee 123 122 
331% 10% 28 14% Cuban-Amer. Sug. $31, 29% 10% 3 8% 3% Submarine Boat ...... 13 ] 
ore > ou 7 ; 5 
ae me ate 931 , $ : 13% 3% 10% 4 Superior Oll ....... ee 51 
595 23 65 5% Davison Chemical 35 331 9 3, 2 
110 90 141% 106 %, Delaware & Hud...... 117 115% 11 ~ * 12% 8 % Tenn. Cop. & Chem.... 13% 
249 43 143 11061 Del., Lack. & West.... 126 123% 48 + 2% 4 2 Texas Company ...... 61 
21% 101 46% 13%. Dome Mines ......... 42% 42% 42 32 67% 38% Texas Guif Sulph ..... 61% , 
ES 401 hes. Mhentee. Sat - ae 27 16% 36 18% Texas & Pacific ce ceees 27% 
81 59 94 ,  Teu E ies aa ere oe 64% 36% 15% 32% 18% Texas Pac. C. & O.... 21% 
81 52 94% 716% cndicott Johnson ..... 7A 74 72 45 67 49%4 Tobacco Products ..... 56% 5 
15% 10 18% 4 Erie Ry. ..+.+.s.eeeee 12% 12% 13 6 20% 7% ‘Transcont. Oil ........ 12 1 
82 Me 445% ey 76% Famous Players net 88 88% 131% 111 154% °125 Union Pacific ........ 141% 1: 
19% 4 - 83 Fisk Rubber Tire...... 14% 14 62% 46% ~89% 43% United Retail ........ 81 § 
78% 39% 73%, 3714 General Asphalt AS % 481 271 8% 10% 2% U. S. Food Products... 5% 
143% 109% 190 136 General Electric ...... 185 1841 741%, 35% 72% 37 U. S. Ind. Alcohol..... 69% f 
16% 9% 151 81%. General Motors = 3 15 14% 63} 41% 92% 55% U.S. Realty & Imp.... 100 109 
60 86 67% General Mot., 6% Deb... 8&5 gh 86%, 70% 111% 82 MS, i OSE oncesec cee 107 1 
441 eS 44% ’81%4 Goodrich, B. F........ 29 291 115 105 123 114% #U. S. Steel, pfd........ 119 11 
79% 60 95% 70% Gt. Northern, pfd 765% 15% 66% 41% 71% «#2569 SU GORE oo sce cece 73 7 
0% 25 94% 44% Gulf States’ St........ 99 7% 98 5% 41 251% 53% 30% Vanadium Corp. ...... 42 41 
ss 26% 1914 Hudson Motors ) 295 9% 5% 16 6% Vivaudou, Inc. ....... 22 ; 
16% 10 26% 10% Hupp Motors ......... - O77 9 6% 14% 6 <b 540s edaeke ae 11% 10 
20% 866 141 3% Hydraulic Steel ...... 43, 4 11% ost 4. on +c tel a. 
52% 38% 5 ¢ Jestinghouse 414 f 
100% 85% 1158 97 2 Illinois Central 11514 113 11% 6 % eu 8 . Wheel . oo. — id i 9% 
42%4 29% 45 31 Inspiration Copper ‘ 40% 39 ‘ 34 25 White Eagle Oil...... 28% 
wife “ae 78% 41 8 Inter. Mer Mar. _pfd.. 42% 41.5% 44 29% 54 33% White Motors ........ 57% 
17 2 ‘ er. Nickel ......... 15 14% 17% 7 11% 2% White Oil ....... ves oe { 
73% 38% 63% 43% Inter. Paper ......... 54 52 5% 18% 8% 21% 8% Wickwire Spencer .... 12% 
26 5% 20% 12% =Invincible Oil ........ 17% 18% 10% 45% 10 4% Willys Overland ...... 7% 
40 22% 53% 24 Iron Products ........ 55 15M 47 271% 50% 27% Wilson Co. ........... 38% 
1% 62 3 % ‘Island Oil ........... M% % 139% 105 $33 137 Woolworth ........... 215 2 
121 4 22% 10 Je@et TOR. <s6es<cacex 221 21% 55% 30% 55% 26% Worthing P. & M... 37 
INDUSTRIAL SECURITIES U. S. Ptg. & Lithog. ist pfd....... 97 i American Public Utilities, com.... 29 
Quotations by Westheimer & Company U. S. Ptg. & Lithog. 2d pfd....... 74%, American Public Utilities, prior pfd. 72 
Cincinnati. Cincinnati & Suburban Bell Telep 71 71% American Public Utilities, part pfd. 42 
Stocks— Bid Asked Cincinnati Gas & Electric......... 82%, 8&3 Appalachian Power, com.......... 36 
American Laundry Machine, com.. 303%, 31% Cincinnati Gas Transportation.... 110% Appalachian Power, pfd.......... 88 
American Laundry Machine, pfd...118 ss C.,. ec ae Se Es acd b6 5 cicccen sens 16% 77 Arkansas Light & Power, com.... 28 ‘ 
American Rolling Mill, com....... 3{ 33% Cincinnati Street Railway......... 33 Carolina Power & Light, com..... 7 7 
American Rolling Mill 7% pfd..... 97% 98 PUBLIC UTILITY SECU ances Citta Peers, WON. oak ccccesscdens 183 18 
American Seeding Machine, pfd... 89% .. Quotations by H. F. McConnell & Co. oo ere eer 69 7 
Cincinnati Union Stock Yards..... e 140 65 Broadway, New York City Cities Service Bankers’ Certifs.... 18% 1 
Globe Soap, special pfd........... 101 > Securities— Bid Asked Cities Service 7% Series B, 1966...128 13 
Globe-Wernicke, com. .........4+- = 93 Adirondack Power & Light, com... 25 27 Cities Service 7% Series C, 1966... 95 97 
Gruen Watch Co., COM.....2.2..+- 30% 31 Adirondack Power & Light, pfd 94 97ex Colorado Power, com............- 23% 2 
Procter & Gamble, com. ($20 par).138 139 American Light & Traction, com..129 133 Colorado Power, pfd.............. 92 95 
Procter & Gamble 6% pfd........ 105 American Light & Traction, pfd... 93 95 Commonwealth Pr., Ry. & L., com. 33 3 
Rudolph Wurlitzer 7% pfd........ 104% 110 American Light & Trac. 6s, '25....109 111 Commonwealth Power Corp., pfd.. 70 7 
Rudolph Wurlitzer 8% pfd........ 104 107% American Power & Light, com....177 181 Electric Bond & Share, pfd........ 96 98 
U. S. Ptg. & Lithog., com......... 50 60 American Power & Light, pfd..... 83 85 Federal Light & Traction, com.... 63 67 
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which are not paying dividends at 

present, this year may either in- 
crease or initiate dividends. And com- 
aratively few of them have discounted 
the possibilities. A staff writer, after 
-areful review of the factors regarding 
each of the seventy-one stocks, has 
prepared a tabulation and an analysis 
which should be of special and vital in- 
terest to those who are in search of 
pportunities for adding to their in- 
comes. 

Seventy-one stocks which this year 
should increase or initiate dividends 
will be one of the leading features of 
uur April 7 issue. 


G wich ace not stocks, some of 


National Lead Story 


The publication of the promised 
analysis of National Lead was unavoid- 
ably postponed. It, however, will be 
a feature of our issue for the first week 
in April. Landon C. Gates has been 
doing some noteworthy work of late— 
striking at the root of the position of 
various companies—selecting with un- 
failing accuracy the weak and the strong 
points—and his contribution on Nation- 
al Lead’s position will be up to the 
usual high mark. 


Facts About Speculation 


The Gibson series on Speculation is 
attracting widespread attention. Few 
men have the grasp of this important 
subject that is possessed by Mr. Gibson, 
whose experience in the financial dis- 
trict and study of economics enables 
him to speak authoritatively. This se- 
ries, written in language that is not in- 
volved or technical, opens up the sub- 
ject in an illuminating fashion that none 
can fail to understand. 


The Sugar Companies 


This week we publish a study of the 
sugar situation in general. In our next 
issue, there will be presented a care- 
ful study of sugar companies and their 
position in the light of the trade factors 
and the outlook for the commodity. 


Other Features 


Every week we are giving more and 
more particular attention to specific se- 
curities. Our next issue will be filled 
with tabloid and thumbnail analyses of 
companies and stocks, each of which 
will be of valuable aid to our readers. 





OF CONSTRUCTIVE 
FINANCIAL 


BUR 








FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in Tue FrnancraL Wor. 


Investment Record Book—Clark Williams & Co. have prepared for dis- 
tribution a convenient loose-leaf book wherein the investor may 
record his purchases and sales of securities, commissions, taxes 
and accrued interest paid, tax-free covenants, sinking fund provi- 
sions, etc. It also contains provision for a monthly record of 
income derived from investments together with the per cent. of the 
tax thereon paid at the source. This book may be obtained by 
writing to the above firm at 160 Broadway, New York, and men- 
tioning THe FINANCIAL Wor-p. 


“Competent Estate Management”’—This is the title of an 86-page book 
issued by the Equitable Trust Company of New York. It tells of 
some important advantages of The Equitable Trust Company of 
New York as compared with the individual executor or trustee. 
Copy may be obtained by writing to the above company at 37 Wall 
Street, New York. Please mention THe FinaNcraL Wor-p. 


“A Suggestion to Investors”—This booklet discusses some of the prin- 
ciple of investing and trading that are often overlooked or 
neglected. Copy may be obtained by writing to Chisholm & Chap- 
man, 52 Broadway, New York. Please mention THE FINANCIAL 
Wor p. 


Electric Power and Light Stocks—Bonbright & Co. have prepared a spe- 
cial circular giving the records of the stocks of 82 electric light and 
power companies in the United States whose output exceeds 100,- 
000 per year and upwards. Copy of this circular may be obtained 
electric power and light companies with gross earnings of $3,000,- 
000 per year and upwards. Copy of this circular may be obtianed 
by writing to the above firm at 25 Nassau Street, New York, and 
mentioning THE FINANcIAL Wor -p. 


Swift & Company—A very interesting book has been prepared for dis- 
tribution which tells you about the largest industry in the coun- 
try. Particular reference is paid to the following: The amount of 
money invested in it; how many people are engaged in it; what 
proportion of the nation’s meat Swift & Co. handle and what is 
behind such famous brands of meat. Copy of book containing 
these facts may be obtained by writing to Swift & Co., 4328 Packers 
Ave., U. S. Yards, Chicago, Ill. Please mention THE FINANCIAL 
Wor -p. 












































Unconditionally Guaranteed by the 
Imperial Japanese Government 


As to Principal and Interest by Endorsement on Each Bond 








$19,900,000 


The Oriental Development Company, Limited 
External Loan Thirty-Year 69%, Gold Debenture Bonds 


Japan’s Credit 


The credit of Japan, 
whose Government wi 
guarantee the principal 
and interest of these 
Bonds, has ranked high 
in the security markets of 
the world for many years. 
Six National Government 
loans totalling $627,584,- 
000 issued in London 
since 1899 were offered 
on an average yield basis 
of 4.85%. The three 
Japanese Government 
loans listed in New York 
were originally offered on 
an average basis of 5.12%. 
The total per capita debt 
of Japan, November 30, 
1922, was about $37, a 
low figure in comparison 
with that of other lead- 


ing nations. 


Company’s Credit 

Net earnings of The 
Oriental Development 
Company, Limited, for the 
ten years ending March 
31, 1922, were more than 
1.93 times interest charges 
for the period. Its oper- 
ations have not only been 
profitable, but have been 
an important factor in the 
development of the terri- 
tories included within the 
field of the Company’s 


activities. 








NON-CALLABLE 
Dated March 15, 1923 THE ISSUE Due March 15, 1953 


Interest payable March 15 and September 15. Coupon Bonds in denominations of 
$1,000 and $500. Principal and interest payable in United States gold coin in New 
York at The National City Bank of New York. Fiscal Agent, and also collectible, 
at the option of the holder, in London, in pounds sterling, through The National 
City Bank of New York, or in Tokyo, in yen, through the International Banking 
Corporation, in each case at the current buying rate of the collecting office for sight 
exchange on New York. The Company will covenant that principal and interest 
will be payable without deduction for any Japanese taxes, present or future, and 
shall be paid in time of war as well as of peace, irrespective of the nationality of 
the holder or owner, and without any declaration as to citizenship. 


The Bonds of this Loan are part of an authorized issue of Oriental 
Development Debentures, all of which Debentures are secured by a 
floating first lien or charge on the assets of the Company. 


The Company agrees to pay to the Fiscal Agent, in equal semi- 
annual instalments, $500,000 per annum during the first five years, 
and $300,000 per annum during the remaining term of the Loan. 
Such monies will be applied to purchase Bonds in the open 
market, if obtainable, at not exceeding 100% and _ interest, 
Any monies not so applied during the six months’ period following 
the date cf payment, will be credited toward the payment of the 
next succeeding instalment. 


The following is summarized from a letter of Hon. Eizo Ishizuka, President of 
The Oriental Development Company, Limited, copy of which will be sent on 
request: 

The operations of The Oriental Development Company, Limited, are 
under the control of the Japanese Government, which appoints the presi- 
dent and other important officials. The Government subscribed for and 
still owns 60,000 shares, $1,500,000 par value, of the 200,000 shares orig- 
inally issued. 


The Company was organized in 1908 for the purpose, principally, of 
developing the resources of the Province of Chosen (Korea), now an 
integral part of the Empire of Japan, by improving the land, distributing 
immigrants, furnishing agricultural supplies to farmers, making loans 
to farmers, industrial enterprises and municipalities, and investing in 
banking and agricultural corporations. The organizers of the Company 
included some of the most prominent bankers and business men of Japan. 

The French Loan of the Company of Fcs. 50,000,000, more than one- 
third of which has been amortized, was originally offered in 1913 in Paris 
on a 5.22% basis and was quoted February 22, 1923, on a 5.21% basis, 

The proceeds of the present issue will be used to redeem about 
$7,500,000 maturing Debentures, to pay approximately $5,000,000 bank 
loans, and the balance for economically productive purposes. 

Cash dividends have been regularly paid since the organization of the 
Company in 1908. The present rate is 10% on the $17,500,000 paid-in cap- 
ital stock. 

The Charter of the Company provides that owners of Oriental De- 
velopment Debentures shall be paid out of its assets in preference to 
other creditors. 


Application will be made to list these Debenture Bonds on the New York Stock Exchange 


Price 92 and Interest, to yield about 6.62% 


We offer these Bonds if, as and when issued and received by us, subject to approval of our counsel, Messrs. Shearman & 
Sterling, New York, and Messrs. McIvor, Kauffman, Smith & Yamamoto, Tokyo. Delivery in temporary form is expected on 





or about April 5, 1923. 


The National City Company 


Main Office: National City Bank Building 


Uptown Office: National City Building (42nd St. at Madison Ave.) 


Offices in more than 50 cities in the United States and Canada 


The information in this advertisement has been obtained, partly by cable, from official statements and statistics and from 


other sources which we consider reliable. 


We do not guarantee but believe it to be correct. Statistics in terms of the Japanese 


yen have been converted “ ~ convenience at $.50 U. S., the gold parity being $.4985 U. S. French francs have been converted 
at 6.18 francs to the U. S. dollar, and sterling at $4.865 U. S. 






































